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Abstract:

The General Agreement on Trade in Services (GATS) is one of the important
outcomes of the Uruguay Round. It is the general framework for liberalization of trade
in services, which includes the largest number of countries at the international level,
including the Arab countries. The liberalization of trade in services is a process,
whereby actions are taken that expand opportunities of the entry of foreign service
providers to the market. Which will have a direct impact on economic growth. The fact
that the latter is considered the most important indicators of social welfare and
prosperity. This study attempts to analyze the impact of liberalization of international
trade in services on the economic growth of a group of Arab countries.

Keywords: liberalization of trade in services, General Agreement on Trade in Services

(GATS), economic growth.
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Dependent Variable: TCROI Dependent Variable: TCROI
Method: Panel Least Squares Method: Panel Least Squares
Date: 121617 Time: 09:07 Date: 121617 Time: 08:31
Sample: 2000 2015 .
Periods included: 16 Sar.nple..EUUU 20_15
Cross-sections included: 12 Periods |nc_|uden_1. 18
Total panel (unbalanced) observations: 186 Cross-sections included: 12
Total panel (unbalanced) observations: 186
Variable Coeflicient Std. Error t-Statistic Prob.
Variable Coeflicient Std. Error t-Statistic Prob.
TCCS 2373256 1.170802 2027034 0.0442
TCCP 37.37785 ¥.163393 5217897 0.0000
TINF 0.923690 0240992  3.832870 0.0002 TCCS 2618823 1.180478 2218443 0.0278
TPOP -0519151 0346133 -1.499859  0.1355 TCCP 35.83663 7131887  5.024846  0.0000
POLS 5254430 4264220 1232228 0.2196 TINF 0821182 0220163 3729389 0.0003
c 3563122 3967322  0.893118 0.3704 TPOP 0.074946 0.209433 0.242203 0.8080
— POLS 5574628 2428759 2295258 0.0229
Effects Spedification C 1958874 2393919 0818271  0.4143
Cross-section fixed (dummy variables)
R-squared 0.259295 Mean dependentvar 10.75769
R-squared 0.329868 Mean dependentvar 10.75769 Adjusted R-squared 0238720 S.D. dependentvar 12.59477
Adjusted R-squared 0.266423 5.D. dependentvar 12.59477 S.E. of regression 10.98911  Akaike info criterion 7.663414
SE. ofregression 1078731 Akaike info criterion 7.681565 Sum squared resid 9173691 Schwarz criterion 7 767470
Sum squared resid 19665.86 Schwarz criterion 7.976392 - . - ) .
Lag likelihood -697.3856 Hannan-Quinn criter.  7.801040 Loglikelinood -706.6975 - Hannar-Quinn crer. r.105581
F-statistic 5199217 Durbin-Watson stat 41.097779 F-statistic 1260233 Durbin-Watson stat 1.841184
Prob(F-statistic) 0.000000 Prob(F-statistic) 0.000000
(Breusch and Pagan) Lz| wits :(04) o8 el Slstall JY1 93 7358 0w il (03) o3y ol
Lagrange Multiplier Tests for Random Effects Dependent Variable: TCROI
Mull hypotheses: Mo effects Method: Panel EGLS (Cross-section random effects)
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided Date: 1216/M17 Time: 09:11
(all others) alternatives Sample: 2000 2015

Periods included: 16
Cross-sections included: 12
Total panel (unbalanced) observations: 186

Test Hypothesis

Cross-section Time Both Swamy and Arora estimator of component variances
Breusch-Pagan 0.016564 52.87950 52 89607 Variable Coefficient Std. Error t-Statistic Prob
(0.8976) (0.0000) (0.0000)
TCCS 2618823 1.158800 2.259945 0.0250
TCCP 3583663 7.000916 5.118849 0.0000
Honda 0'01328?31 ?'Uzgaggg 5'023:023055 TIMNF 0821182 0216120 3799667 0.0002
(0. 1 (0. ) (0. ¥ TPOP 0.074945 0.303750 0.246734 0.8054
i POLS 5574628 2384157 2338197 0.0205
King-\Wu 0128701 7.271829 4826407 c 1.958874 2.349956 0.833579 0.4056
(0.4488) (0.0000) (0.0000)
Effects Specification
Standardized Honda 0.795169 8.224661 2.303919 - Rho
(0.2133) (0.0000) Cross-section random 0.000000 0.0000
(0.0106) Idiosyneratic random 1078731  1.0000
Standardized King-Wu 0.795169 8.224661 1.898323 Weighted Statistics
(0.2133) (0.0000) (0.0288)
R-squared 0259295 Mean dependentvar 1075769
- * _ _ Adjusted R-squared 0.238720 5S.D. dependentvar 12.59477
Gourierioux, et al. 5(3'%905_10}? S E. ofregression 1098911 Sum squared resid 2173691
. F-statistic 12.60233 Durbin-Watson stat 1.841184
- - — Prob(F-statistic) 0.000000
*Mixed chi-square asymptotic critical values:
1% T.289 Unweighted Statistics
5% 4.321
10% 2 052 R-squared 0.259285 Mean dependentvar 10.75769
Sum sguared resid 21736.91 Durbin-Watson stat 1.841184
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3 James hodg, "liberalization of Trade in Services in Developing Countries”; the word bank,
Washington; 2004, p:212.
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