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The impact of devaluation of currency on the Algerian trade balance: An
analytical and empirical study
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Abstract: This paper aims to study and analyze the impact of the devaluation in currency developments on the trade
i balance in Algeria during the period 1980-2015, where the developments in the devaluation of the currency had no :
i effect on the balance of trade, either by exports or by reducing imports due to the specificity of the Algerian rentier :
i economy. In our empirical study we constructed an empirical model to illustrate the relationship and its direction over :
i both short and long term using co-integration model and the error correction model. Hence, the results shows a one :
i way relationship from trade balance to exchange rates in addition to a significant positive effect in the long term and :

i the absence of a relationship in the short term.
¢ Key words: exchange rate, currency devaluation, trade balance, co-integration.
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