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Insurance of bank loans: 

Case Study of Algerian Insurance Company (2005-2016)

 

 

 

Abstract: 

 

The bank loans have an important role in the economic and social development through the 

new projects that can create new jobs, diversify income sources and contribute to increasing 

national income, but at the same time there is  significant impacts that may result from lending such 

as the risk of non-payment, which has an impact on the liquidity of the bank and its financial 

position. 

  

 the objective of this research is to try to identify the most important risks of bank loans 

resulting from the lending policy and identify the most important  factors that may contribute to the 

management of risk and minimize the possible financial losses when it occurs, so we examined, at 

the level of the Algerian Company for Insurance, the risk management of bank loans through the 

insurance mechanism, and tried to highlight the role of insurance in covering such risks in case of 

occurrence. 

 

We conclude that insurance in this area is one of the most important means to face such 

risks because of its many advantages, it works to provide insurance coverage for loans granted by 

banks to individuals and commitment to compensation in cases of hardship and death. 

 

 

Keywords: Banks, Bank Loans, Loans' Risks, Insurance, Loan Insurance. 
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 Compagnie Algérienne Des Assurances, Rapport Annuel 2016, Algérie. 

3- Les Ouvrages électroniques: 

 http://www.caar.com.dz / La forme
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