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Abstract:

This study aims to discover the role of the Greater Arab Free Trade Area In
developing interregional trade. This area is considered the most modern attempt for
Arabian economic integration. This study came to investigate the role of the Greater
Arab Free Trade Area In developing interregional trade through analyzing
interregional trade trends of the Arabian countries. The import export for the Arab
League from 1995 to 2019 was also concerned with the analysis. The study sample
included 7 Arabic countries namely, Algeria, Tunisia, Egypt, Morocco, Qatar, Saudi
Arabia, and United Arab Emirates.

The study shows that the sizes of the Arab interregional trade, interregional
export, and interregional are proportionally affected by gross product of each of the
exporting countries and the importing countries, sharing the same political borders,
and their membership in the Interregional Arab Free Trade Zone. On the other hand,
it is negatively affected by the distance between the countries. Of note, the difference
of entering between the Arab countries their joining mutual regional agreements other
than the GAFTA are not considered affecting factors with regards to the Interregional
Arab Trade, Interregional Import, and Interregional Export. Study results also show
that establishing the Greater Arab Free Trade Area had positive effects on the
Interregional Arab Trade despite being below the expected level of the region. It was
found that establishing the zone resulted in creation of trade.

Keyword: Economic integration, Arab economic integration, Greater Arab Free
Trade Area, Arab Interregional Trade.
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