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Abstract 

This study investigates the Anglo-American special relationship after the WWII, and sheds 

the light on the British withdrawal from EU as a potential influential reason on the 

relationship. The study attempts to explore UK-US, UK-EU and US-EU relations before 

and after Brexit in order to trace its impact on the UK-US Special Relationship. Thus, the 

study tries to answer the question of how the Brexit will affect the Anglo-American 

relationship. To better understand the topic and reach the answer of the research questions, 

the researchers have adopted the analytical descriptive method; in which collection of 

corpuses of articles and reports have been qualitatively analysed. In this respect, the 

dissertation is divided into three chapters. The first chapter is divided into two sections; in 

which the first deals with Anglo-American relation and the second with the UK-EU 

relation before Brexit in order to explore the nature of the relations before this withdrawal. 

The second chapter highlights the British leaving EU process, its conditions, reasons, and 

consequences on UK. The third and the last chapter is devoted to examine the implications 

of the Brexit on UK and US relations. The study concludes that United States lost a strong 

supporter in the European Union; United Kingdom. In addition, the research found that 

Brexit has put UK in an economic crisis which would make it to enhance and strengthen its 

economic relations with US to reinforce its own economy. 

 Keywords: Brexit, Economy, EU, Special Relationship, UK, US. 
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1. Background of the Study 
 

            The term of the special relationship between the two countries Britain and America 

was formed during the second world and participated during the Cold war .UK and US 

worked side by side within NATO against the Soviet Union. Both are the five permanent 

members of the United Nations Security Council. They founded the members of NATO 

and other multilateral institution. In the early of 1990, Britain was the first country that 

supported America in the first Gulf war. The work between America and Britain was 

continued in stabilization and peace-keeping operation in the Balkans and in the 2003 

invasion of Iraq. In recent decades, American and British diplomats started to create 

positions in multilateral institutions or during times of crisis, as in the immediate aftermath 

of the 9/11 attacks on the United States. The UK is the sixth-largest economy in the world 

and the main financial center. The United States and the UK share an extensive and 

mutually beneficial trade and economic relationship, and each is the other‟s largest foreign 

investor.  Great Britain continues as close partnership to the United States. At the same 

time, America respected the UK's decision to exit the European Union in order to accept a 

strong ally in the NATO and to protect their financials interests.    

2. Significance of the Study 

  
The current study is in a matter of interest for several aspects. First of all, it is 

happened for the first time in history that one of the European members, Britain, exits the 
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Union. Accordingly, Brexit impact is chosen to be studied as it is unique in the modern 

economic history. Brexit will have notable impacts on US and UK relationship which is 

our objective in the current research. 

3. The Aim of the study 
 

The main purpose of this study is to explore and show the impact of the Brexit on 

the relationship between UK and US. 

4. Research Questions 
 

The study under investigation aims at answering the following questions: 

1- What is the impact of Brexit on Anglo-American relations? 

2- How does Brexit affect the relations between Britain and The United States? 

5. Research Hypotheses  
 

The hypothesis of our research is formulated as follows: 

1- The impact of Brexit on the Anglo-American relations may be profound on 

economy and politics. 

2- The impact of Brexit may reduce the power of one side and increases another.  

6. Research Methodology 
 

The study under investigation is qualitative. It depends on the descriptive analytical 

method. This method was utilized as a tool to examine Brexit's impact on the Anglo-
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American relationship through the description and analyzing the UK‟s decision to leave the 

European Union.                                                                                                                                                  

7. Structure of the Study 
 

 The current study consists of three chapters: two theoretical and a one 

practical. The first chapter is entitled “Special Relationship and European Union”. It 

discusses two independent ideas. First, The UK and US special relationship regarded 

almost as an important historical relation, which to describe the strong relationship and 

deep cooperation between United Kingdom (UK) and United States (US) and a brief 

analysis about the shift in British political leaders' interest toward the US. Second, it has 

shed the light on the history of the UK in the EU; its founding and characteristics. 

The second chapter is entitled “The History of Brexit”. The purpose of this chapter is 

to examine the United Kingdom‟s (UK) decision to leave the European Union (EU) 

following the Brexit 's referendum in June 2016 and the different stages of the Brexit-

negotiations. 

  The third chapter is the practical side of the dissertation. It is about investigating 

the impact of Brexit on Anglo-American relations. This impact will be studied according to 

the statements of economists, politicians and leader of the two countries.  



 
 

 

   

 

 

 

1. Chapter One:  Special Relationship and European Union 
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Introduction 
 

As two countries share common language, history and values, the United Kingdom 

and the United States have had a close „Special Relationship‟ since recognizing US as an 

independent country by the UK in 1785. When their relationship was „Special‟ due to 

similar cultural factors; that the countries have in common, the strategic interests was 

powerful factor to strengthen the relationship and give it its unique continuation.  

This chapter is devoted to discuss this „Special Relationship‟ after the Second World 

War; which has been a large point of change in almost all aspects of life around the world. 

Since the end of WWII was followed by considerable political, economic and martial 

changes to the world and also by the emergence of new super powers, it was interesting 

period of time to discuss the „Special Relationship‟ between UK and US.  

Issues of the concept of „specialty‟ of the Anglo-American relationship, the way UK 

consider US position on the UK foreign Affairs, the UK-US political and Economic 

relations and special relationships between British and American leaders will be discussed 

in this chapter. Moreover, the chapter traces the history of the relationship between the UK 

and the EU in order to highlight the main crisis, struggles and events that characterized 

these relationships.  

1.1  The Anglo American ‘Special Relationship’ 
 

Special Relationship is unofficial term used to describe the strong relationship and 

deep cooperation between United Kingdom (UK) and United States (US). The term is a 
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reflection of the closeness of the Anglo-American relations that is referred to two 

categories which are „quality‟ and „importance‟ (Baylis, 1984). 

According to Baylis, the uniqueness of the relationship cannot be ignored because of 

the similar nature of both countries. UK and US have a common language, similar 

customs, traditions and values as well as a shared history. Baylis informs that This 

sentimental attachment, for no doubt, helped to build a unique relationship between our 

two countries (1984). 

 Baylis argues that the quality of the relationship is not enough to define its 

uniqueness as much as the importance of the relations. For decades, UK and US were 

known as strong allies. They have similar strategic interests besides economic, political 

and military cooperation. Moreover, their positions as two leading members in many 

multinational institutions plays a significant role in „maintaining‟ international stability 

(Donaldson, 2018; Mckercher, 2017).  

 The term Special Relationship was first used in public by the former British prime 

minister Winston Churchill in his famous speech; “Iron Curtain” on 5th Murch 1946 

(Donaldson, 2018). It was coined to describe the strong relations between England and 

America which is based on ties of shared history, culture as well as language and 

strengthened by the political, economic and strategic cooperation. 

1.2  UK Attitude towards “Anglo-American" Relationship 
 

The principal reason behind the strength and continuity of the „Special Relationship' 

between UK and US in the British political class is that this relation is based on ties of 

common language, history, values and shared strategic interests. The British political class 

was almost always supportive to the continuity of the „Special Relationship'. They consider 
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the US as close strategic ally and strong power that is helpful for achieving common 

interests. The continuing support for the US by the UK proved that UK needs US's political 

and military power and it cannot longer act independently. In this way, the Anglo-

American relationship was not exactly a partnership between equal powers. Dean Acheson, 

former US Secretary of state, stated in 1962 that the UK had been weakened by losing its 

empire and could not play its political or military role separated from US. Therefore, the 

UK attitude towards the US was nearly always positive and this fact was shown by the 

constant support for the US in post war time and the priority of British government was 

given to The Anglo-American relationship rather than the Europe, especially during 

Thatcher and Blair's era (Gamble & Kearns, 2007) 

1.3 The Anglo-American Relation Post WWII 
 

 As two close allies during the second world war, United Kingdom and United States 

continued to be close partners after the war. As Steve states, the two nations‟ politics 

during the second World War led to the Anglo-American dominance of post-war policies. 

This was obviously noticed through their cooperation in containing communism during the 

cold war, as well as their shared policies in the War on Terror. Thus, the WWII made 

Britain and United Stated closer partner (2020). 

1.3.1 Political Relations  
 

At the beginning of the nineteenth century, the British empire began to collapse. 

Thus, British foreign policy focused on balancing abroad relations; the United States was 

the core of those relations. According to Derek E. Mix, the UK and US‟ special 

relationship has been a cornerstone of British foreign policy. the UK gave big and long 

support to the United States, the thing that helped to add more „credibility and weight‟ to 
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its policies. Furthermore, the Anglo-American partnership has been useful in looking for 

shared interests in “NATO”,” UN” and other „multilateral institution‟ (2014).  

1.3.1.1 The Cold War 1945-1989 

 

After being two allies during the second World War, US and Soviet Union had 

conflict for about forty years due to the USSR politics after the war. The two powers never 

fought directly; and that what was called „The Cold War‟. The Soviets had plans to spread 

communism over Eastern European and Middle East countries („The Cold War (1945–

1989)‟, 2016). 

Many researchers consider the cold war as a factor to strengthen the Anglo-American 

relationship. What strengthened the relations between the two nations during the cold war 

was that they had shared concerns towards the Soviet Union intentions to extend Soviet 

powers and communism into Western European bloc. To fight the Soviet threat, UK and 

US cooperated to help European countries to overwhelm the Soviets by sending the aids. 

This cooperation led to the Truman Doctrine in 1947 followed by the Marshall Plan in 

1948-51 (“The Cold War”,2014)  

1.3.1.2 Post-Cold War 

  

After about four decades of cold war, Soviet Union started to withdraw its powers 

from Afghanistan and other European and Middle East countries. Lightbody states that the 

winner after the cold war is “democracy” against “totalitarianism” (1999). As a result, the 

democracy begun to spread among the former Soviet camp.  

The dissolution of the Soviet Union to separated democratic countries, for no doubt, 

gave the opportunity to the US to be the lone superpower in the world. However, the new 

situation; of having no common threat to be protected from, led Anglo-American alliance 
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to lose a major factor of encouraging the special relationship. In this way, the Anglo-

American cooperation was facing a „political and normative‟ gap (Oppermann,2012). 

Tony Blair came and the situation was changed. The new elected British Prime 

Minister and his Labor Party had new foreign politics views. Their politics focused on 

utilizing British worldwide relationships and strengthening it. When focusing on 

strengthening the relations with the “historical alliances”, Blair put a very high priority on 

rebuilding a strong relationship with U.S (Oppermann,2012). 

1.3.1.3 War on Terror   

 

After the end of the ideological conflict between communism and democracy, U.S 

and its NATO allies; most strongly United Kingdom, determined „terrorism‟ as the new 

world challenge and threat that should be fought. In September 2001, four airplanes 

attacked targets in the United States. These attacks started the American “War in Terror”. 

The U.S President George W. Bush called for a global war on terror aftermath the attacks. 

The Anglo-American relationship proved its strength in this war by the support that has 

been shown by Britain to America. In this context, Michael Dunne wrote: “No ally stands 

“shoulder to shoulder” more closely with President George W. Bush, Jr., and the American 

people than the government and people of British Prime Minister Tony Blair”. (2005, p.1)     

1.3.2 Economic Relationship   
 

The UK is considered the sixth-largest economy in the world and a major financial 

center. The US and the UK share an extensive and mutually beneficial trade and economic 

relationship, and each is the other‟s largest foreign investor. 

The US has no closer partner than the UK. Following the end of the American 

Revolution in 1783, the U K officially recognized American independence, in 1785 the two 
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countries established diplomatic relations. Other than a brief break in relations during the 

War of 1812, the US and the UK have remained durable partners and Allies. The 

partnership is the foundation of the mutual prosperity and security („U.S. Relations With 

United Kingdom‟, 2020). 

The strong relationship between the US and the UK reflects the common democratic 

ideals and values, which are reinforced through cooperation on political, security, and 

economic issues. Along with other European Allies, the US and the UK work closely 

together to combat terrorism, stop the proliferation of weapons of mass destruction, and 

work to solve regional issues, such as ending conflicts in the Middle East („U.S. Relations 

With United Kingdom‟, 2020). 

 According to Ikenson, Lester, & Hannan, FTAs give free trade a bad name. 

However, despite their flaws, FTAs have helped reduce domestic impediments to trade, 

expand our economic freedoms, and lock in positive reforms. Over the years, FTAs have 

delivered freer trade (2018).            

The US supports the peace process and devolved political institutions in Northern 

Ireland and encourages the implementation of the U.S.-brokered Belfast Agreement, also 

known as the Good Friday Agreement. Because it was reached on Good Friday, 10 April 

1998. It was a peace agreement between the British and Irish governments, and most of the 

political parties in Northern Ireland, on how Northern Ireland should be governed. The 

talks leading to the Agreement addressed issues which had caused conflict during previous 

decades. The aim was establishing a new, devolved government for Northern Ireland in 

which unionists and nationalists would share power (“The Belfast Agreement”, n.d.) 

 Also, The International Fund for Ireland (IFI), created in 1986, provides funding for 

projects to generate cross-community engagement and economic opportunity in Northern 
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Ireland and the border counties of Ireland. Since the IFI‟s establishment, the US and EU 

have contributed the majority of funds, with the US allocating more than $540 million. 

(„U.S. Relations With United Kingdom‟, 2020). 

The U.S.-UK bilateral investment relationship is the largest in the world. In 2012, 

U.S. foreign direct investment (FDI) in the UK was nearly $598 billion. Total U.S. 

corporate assets in the UK exceeded $5.1 trillion in 2012, representing almost one quarter 

of total U.S. corporate assets abroad. (Mix, 2015, p. 16) 

UK corporate assets invested in the US stood at more than $2.2trillionin2012, with 

UK FDI in the U1S at almost $487 billion for that year. UK affiliates employed about 

986,000 U.S. workers. and U.S. firms employed over 1.3 million people in the UK FDI the 

US and the UK are home to major world financial centers, and the U.S.-UK economic 

relationship was affected. (Mix, 2015, p. 16).      

British banks suffered massive losses from their exposure to asset-based securities 

linked to the U.S. sub-prime mortgage market. Transatlantic FDI flows fell sharply from 

2007 to 2009, but rebounded strongly afterwards. Tourism and trade are also important 

pillars of the economic relationship. “In 2012, U.S. residents made approximately 2.5 

million trips to the UK and in 2013 there were 3.8 million British visitors to the US. In 

2013, U.S. exports of goods to the UK were worth approximately$47.4billion, and U.S. 

imports from the UK were worth approximately $52.6 billion” (Mix,2015,p. 16).  

1.4  The Special Relations Between British and American Leaders 
 

The Anglo-American relationship is an unusual alliance in the history of the 

international relations between countries. For no doubt, the personal relationship between 

leaders have its own effect on these relations. In the period after the WWII, there were two 
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significant and remarkable close relationship between British and American leaders. The 

first was the well-known Thatcher and Reagan era, which took place in the 1980s. The 

second was between the Prime Minister Tony Blair and the American President George W. 

Bush; which started from January 2001 to June 2007. 

1.4.1 Margaret Thatcher and Ronald Reagan (1981-1989) 
 

Despite the fact that the Anglo-American relationship is special due to ties of 

common language, historically shared enemies and similar political structure, the 

ideologies and philosophy that Margaret Thatcher (British Prime Minister from 1979 to 

1990) and Ronald Reagan (American President from 1981 to 1989) have in common added 

extra specialty and closeness to the nations‟ relations (“The Extra Special Relationship”, 

2016, Para. 2). 

According to the former First Lady Nancy Reagan, Reagan and Thatcher were 

political “soulmates” (Leger, 2013). Thus, the two leaders have similar political views. 

Moreover, their common commitment to the philosophy of free market issue and their 

shared views and efforts to win the Cold War with Soviet Union were significant factors to 

enhance their friendship. This close friendship between the leaders of both sides of the 

Atlantic facilitated achieving common international interests as two allies (“The Extra 

Special Relationship”, 2016, Para. 3). 

 Furthermore, such a relationship was a considerable reason to avoid diplomatic 

crisis between UK and US. Keith Smith; a Desk Officer of UK, Ireland, Washington, D.C, 

1981-1982, as a witness of Thatcher-Reagan period, informed in an interview that after the 

Falklands War, the American had a serious  military conflict with the British and that 

Margaret Thatcher sent a tough note to Reagan, the note “was strong enough to have 

broken diplomatic relations between any other two countries… but it didn‟t have any effect 
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on our bilateral relations because of the close ties between Thatcher and Reagan” (“The 

Extra Special Relationship”, 2016, Para. 3).  

After the end of WWII and with the weakness of USSR in 1980s, US became the 

first power in the world, Thus, US and UK were unequal allies in the level of global 

influence. Nevertheless, the friendship between Thatcher and Reagan; as they share similar 

economic and political views and ideologies as well as the same degree of thinking in 

global interests and objectives, enhanced the Anglo-American relations from special 

relationship to a special partnership. Lawrence P. Taylor, Economic Counsellor, London, 

1985-1989, declared that the several shared points the co-leaders have in their personalities 

or in their mentalities improved bilateral relationship to a partnership and he said: “… in 

the Reagan-Thatcher period it was very much partnership” (“The Extra Special 

Relationship”,2016, Para. 11). 

1.4.2 Tony Blair and George W. Bush (2001-2007)  
 

Another personal relationship between two leaders of UK and US that added more 

specialty to the Anglo-American relationship is Blair and Bush relationship. British Prime 

Minister Tony Blair (1997-2007) and American President George W. Bush (2001-2009) 

had special relationship in spite of their different foreign politics views and experiences. In 

fact, the American President had limited foreign policy experience and put great trust in his 

cabinet whereas Tony Blair was more experienced as a British Prime Minister since 1997. 

Blair‟s experience and activity on international scale were considerable reasons for the two 

leaders‟ strong relationship. Moreover, the events of 11 September, 2001 caused 

considerable changes in the two leaders‟ doctrines and directions (Laidaw, 2011). 

Immediately after the attacks of 9/11 Blair affirmed British solidarity with US and 

remarked that this terrorist issue should not concern only the Americans but also all the 
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free and democratic world. And after the attacks President Bush had speech to US 

Congress in which he said that there is no closer friend to US than the UK. Later the 

American President called for a War on Terror and this war led the Americans to invade 

Afghanistan in 2001 than Iraq in 2003. In Bush‟s War on Terror, Tony Blair was a leading 

alliance and gave great support to his friend George Bush. By this British support the 

Anglo-American relationship has been sustained and strengthened (“Special Relationship”, 

2020). 

Although this big support of Blair to Bush and his war was highly criticised on the 

media and he has been described as Bush‟s poodle, Leon Hadar argued that the history of 

war on Iraq was difficult to be made without the efforts of the British Prime Minister Tony 

Blair as a leading partner in this war (2014).  

1.5 United Kingdom and its European Union Membership Obstacles 
 

United Kingdom was not a participant to Treaty of Paris (1951) or Treaty of Rome 

(1957) that led to the creation of the European Communities (EC) which were signed by 

Belgium, France, Italy, Luxembourg, the Netherlands and West Germany after the end of 

the Second World War (Wikipedia contributors, 2020). The UK Labour government did 

not support moving towards the creation of European Coal and Steel Community (ECSC) 

in 1951. It argues that coal and steel industries of Britain was unable to be under 

multinational control because it had already been nationalized. Throughout the 1950s and 

1960s, the Labour Party maintain this viewpoint because they were afraid this integration 

would undermine social protection of British workers (Fabre, 2013). In contrast with the 

Labour, the Conservative Party had intentions to take Britain into the EC.  

In 1961, the British Conservative government which was led by the Prime Minister 

Macmillan started the idea of opening a negotiation for the membership of European 
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Economic Community (EEC). This was vetoed by the French President, Charles De Gaulle 

who argued that Britain economy is different from the Six‟s; the six countries that signed 

for the EC, that had the „same nature‟. Also, questioning the principle rules of the Common 

Agricultural Policy (CAP) of the EEC by Britain was unacceptable for De Gaulle. 

Moreover, the French President was suspicious towards the American „strong‟ support of 

UK in EEC. De Gaulle also regarded the strong Anglo-American relations as an obstacle 

because of the British membership. In this case, it would represent the American interests 

and views in this European Integration and this was another reason to refuse British 

proposal to join EEC (De Gaulle, 1963).  

Under unwell economic circumstances of Britain and with the success of EEC, the 

Labour Prime Minister Wilson held a new proposal to join EEC in 1967. Again, it was 

refused by De Gaulle arguing that the problems of British currency would affect the other 

members of EEC (Fabre, 2013). 

1.6 United Kingdom in European Economic Community 
 

By the 1970s, the situation had changed. De Gaulle was no longer President of 

France and the Conservative won the election led by Edward Heath as Prime Minister. 

Consequently, it became possible for Britain to have better negotiation with the EEC. 

Although the Labour kept its suspicion towards joining EEC, Edward Heath succeeded in 

taking UK into the EEC in January 1973. He got the result after making hard negotiations 

with EEC leaders and uneasy fight with the Labour, as opposite Party, that kept skeptic 

towards British membership on Common Market due to their thought of this membership 

would decrease the authority of British Parliament and also it criticized the rules of the 

Common Agricultural Policy (CAP) of the EEC (Miller, 2015). 
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1.7  Labour Manifestos and British EEC Membership Renegotiation 
 

Being an official member in the Common Market (CM); or European Economic 

Community, did not stop the Labour‟s tries to make UK out of the CM or at least staying 

in on renegotiated terms. In its 1974, election manifestos, Labour promised to change UK 

in terms of entry by another negotiation and to give the British people the right to decide 

whether to leave EEC or remain on the novice terms. In this context, Harold Wilson; as a 

Prime Minister, declared through his Party‟s manifesto: 

The Labour Government pledges that within twelve months of this election we will give the 

British people the final say, which will be binding on the Government - through the ballot box - 

on whether we accept the terms and stay in or reject the terms and come out. Labour is an 

internationalist party, and Britain is a European nation. But if the Common Market were to mean 

the creation of a new protectionist bloc, or if British membership threatened to impoverish our 

working people or to destroy the authority of Parliament, then Labour could not agree (1974, 

Para. 115).  

1.7.1 1975 Referendum 
 

On Thursday  June 5
th

, 1975, after almost two years of membership in the Common 

Market, British voters were asked to take their decision on whether to continue British 

membership in EC or no. The voters were invited to vote „yes‟ or „no‟ to the question “Do 

you think UK should stay in the European Economic Community?” (Zaidi et al., 2017, p. 

15). 

This referendum was the first national referendum held in UK with 64.5% turnout. It 

was 17 million British citizens voted „yes‟ while only 8 million voted „no‟(Meyer,2005). 

Thus, the majority of British voters preferred to continue British membership in this 

European community, and the warning of the „anti-EC‟ campaign was not very convincing 

for the citizens. Moreover, the renegotiation on membership in EC held by Harold Wilson; 
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which was mainly linked with CAP and British contribution to the European budget, was 

not successful and obtained some minor decrease on the budget and the problem was still 

there (Chochia, Kerikmäe, & Troitiño, 2019). 

1.7.2 Eurosceptics and British EC Membership 
 

The acceptance of the EC membership by British citizens did not stop the British 

„euro-skeptics‟ or the „anti-EC‟ campaign from having fears from British membership in 

this European integration. The opposing campaign insisted that the UK‟s contribution to 

the EC‟s budget are very high in comparison with the benefits. They also questioned the 

credibility of the EC decisions that were taken behind closed doors by non-British officials 

(Mix, 2014). 

1.7.2.1 Margret Thatcher 1979-1990 

 

In 1979, Conservative won the election and Margret Thatcher came to office as a 

Prime Minister, which was the first time in British history for a woman to hold this 

position . The unordinary Margret Thatcher was well known for her nationalist approach, 

strong behavior and viewpoints for which she was called the „Iron Lady‟(Chochia, 

Kerikmäe, & Troitiño, 2019). 

1.7.2.2 Margaret Thatcher, Europe and the European Integration 

 

According to Margaret Thatcher, Europe was much more than EU later. She 

separated both concepts. While EEC was an economic organization, Europe was wider 

concept. In her speech in Bruges , Thatcher made it clear that Europe is history, religion, 

culture, language and politics that linked the European countries and unify the European 

peoples whether they support or not the European Integration (Thatcher, 1988). This idea 
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was manipulated by Thatcher to protect her politics towards the EU from the attacks of 

Integration supporters (Chochia, Kerikmäe, & Troitiño, 2019). 

In 1975, Margaret Thatcher was elected as the leader of her Party. At that time, 

Labour made referendum to ask Britons to take their decision whether to remain in EC or 

to leave it and 67% of voters preferred to remain. Thatcher supported the membership of 

UK in EC. Despite of her supporting, Thatcher had opposition on the British contribution 

in EC budget. She, as many Eurosceptics, thought that Britain was paying to the EC much 

more than was gaining which was not acceptable. As Prime Minister of the country, 

Margaret Thatcher had the desire to change the situation. After passing years of hard 

struggling, she obtained the reform and reduced the budget. Finally, an agreement was 

made and all members of EC paid British reduction. As a result, EU would not lose the 

money sent back to UK (Chochia, Kerikmäe, & Troitiño, 2019). 

1.8.  United Kingdom ‘Opt-outs’ from European Union Treaties 
 

UK „opt-outs‟ refers to a number of exceptions the United Kingdom has negotiated 

from EU laws since its entering in 1973. Thus, UK is not obliged to allow those negotiated 

terms and those exceptions are called the „Opt¬-outs‟ (“UK opt-outs from EU 

legislation”,2016). Alder-Nissen (2014) claims that some member countries of EU opted 

out certain laws due to their uncertainty of the benefits of EU membership in those areas. 

She also claims that the reason behind obtaining „opt-outs‟ or „exemptions‟ is that those 

states‟ desire to protect their national sovereignty, identity and parliament authority.  

1.8.1. Areas of UK ‘Opt-outs’ 
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To safeguard national sovereignty and identity, Britain had to negotiate particular EU 

treaties and oppose some EU laws. Those negotiations and opposition led UK to „opt-out‟ 

from several EU legislations throughout certain protocols. 

1.8.2 Schengen Agreement (1985) 
 

Schengen agreement is a treaty that led to the creation of Europe‟s Schengen Area; 

area with no frontier, in which the member countries of EU became one territory. This 

treaty offered the free movements of goods and services. It has been signed on June 14
th

, 

1985 in Luxemburg by only five member countries of the union; France, Luxemburg, 

Germany, Belgium and Netherland (“The Schengen Agreement”,2019).UK did not sign 

this treaty. Therefore, British lands is not part of the Schengen border-free area and the 

passport should be checked when entering UK by other European citizens (“UK opt-outs 

from EU legislation”, 2016). 

1.8.3 Economic and Monetary Union 
 

On February 7
th

, 1992, twelve member states of EC; including United Kingdom, 

have signed the treaty of Maastricht in Netherlands. The treaty came into force on 

November 1
st
, 1993. It is the treaty that officially established European Union and moved 

towards deeper European integration. In addition, it began the process of Economic and 

Monetary Union (EMU) which paved the way for the creation of a single European 

currency, Euro. Moreover, this treaty led to European citizenship; in which European 

citizens are allowed to move freely between member states. Furthermore, establishing a 

common foreign and security policy and closer cooperation between police and judiciary 

were new areas of cooperation between EC members that were discussed by Maastricht 

treaty (James, 2015). 
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Although United Kingdom had signed Maastricht treaty, it obtained an „opt-out‟ 

from certain parts of the treaty. Accordingly, the treaty of Maastricht included protocols of 

the UK giving it opt-outs from those protocols gave UK the right to refuse to join the 

„euro‟; the single currency, and that UK was not binding with EU rules of Economic and 

monetary Union (“UK opt-outs from EU legislation”, 2016). 

 

 

1.8.4 Areas of Freedom, Security and Justice (AFSJ) 
 

The treaty of Maastricht produced major reforms related to deeper cooperation in 

issues concerning the European citizenship as well as foreign and security policies. Those 

crucial issues had been left unresolved due to their effect on security of each member state 

and their relation with the law of each member state which were certainly different from 

each other and required more intergovernmental cooperation (“Treaty of Amsterdam”, 

1999). 

Therefore, the treaty of Amsterdam; which came into force on 1st May, 1999, was 

made. The 1999 treaty officially created the Area of Freedom, Security and Justice (AFSJ) 

of European Union. AFSJ includes policy and judicial cooperation in criminal and civil 

matters, border controls, interior justice and home affairs ministries of member states 

(Guild, Carrera, & Eggenshwiler, 2010). 

Despite the fact that UK has signed the treaty of Amsterdam, it stayed away from the 

Article three of the treaty; which is basically the AFSJ. The British government obtained 

this „opt-out‟ to ensure the national sovereignty and security as well as the control over its 

borders. 
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1.8.5 Charter of Fundamental Rights of European Union  
 

On December 13
th

, 2007, the treaty of Lisbon was signed by 27 member states of 

European Union, including the UK. The treaty formally took effect on December 1
st
,2009. 

Lisbon treaty modified the two past treaties of European Union; the treaty of Rome (1957) 

and of Maastricht (1992). Although the treaty of Lisbon was made on existing treaties, it 

contained new laws to improve „cohesion and streamline‟ actions within the EU (Kenton, 

2020). Moreover, the treaty created the bill of right and Charter of Fundamental Rights of 

the Union (“Treaty of Lisbon”, 2020). 

The fear that the Charter would break its Labour law led UK to obtain an exemption. 

The UK secured an explaining protocol, Protocol 30, which explains that the Charter does 

not have the right to interfere in the British law or apply the European Court of Justice‟s 

rules over it (“UK opt-outs from EU legislation”, 2016). 

 Conclusion 
 

This theoretical chapter generally tried to shed the light on, first, the history of 

Anglo-American relationship aftermath the Second World War. It is opened be defining 

the term „Special Relationship‟ and the factor that led to that specialty. Then it gave a 

short explanation on the way UK consider US‟ position on UK‟s foreign policy which 

was positive and supportive to this relation in general. After that, the chapter discussed 

the political and economic relations between UK and US as two main elements in 

international relations between countries. As a last point in this chapter, the personal 

relationships between Thatcher and Reagan as well as Blair and Bush, as British and 

American leaders, were exposed as extra factor that helped to strengthened the Anglo-

American Relationships. This chapter is an introductory to this research which discusses 

the Anglo-American Relations and the way the „Brexit‟ issue affects it. Secondly, it 
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highlighted the relationship between UK and EU. It explored the obstacles of UK joining 

the EU before 1973, the year of joining the European Integration, then the negotiation 

after joining it. Those negotiations were made by euro-skeptic parties and politicians such 

as the former Prime Minister Margaret Thatcher. Consequently, those negotiations led to 

the UK „opt-outs‟ from EU legislations that led later to the Brexit.  



 

 

 

 

 

 

2 Chapter Two: United Kingdom and Brexit 
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Introduction 
 

For centuries, United Kingdom was a great empire that managed the world with its 

power and philosophy. Nevertheless, the dissolution of the British empire and the end of 

the Second World War, as a period of creating new global system and powers, situated 

the UK as a simple participant within the exhausted Western European countries. The 

weak situation of Western Europe after the end of WWII led the European countries to 

the idea of creating the European Integration. 

 The main purpose of this chapter is to trace the Brexit  issue   from different sides 

including its causes, procedures and implications so as to find out  whether  the  Brexit  

was  a  good  and well-studied decision or not.    

2.1  Definition of Brexit 
 

 The term  BREXIT  which  was  coined  in  2012  by  Peter  Wilding   is used   in the  

UK  and  the  worldwide  especially in the social media. BREXIT is  a  portmanteau 

word that is a  mixture  of  British  +  exit,  which  means  ‟Britain  exiting  from the  EU‟.  In 

fact,  this  term  was  inspired  from  the  possible  Greek  exit  from  the euro known as the 

Grexit (Greek exit) which can  be  traced  to  2010  (Fontaine,  2017). “Brexit” has been 

added to the Oxford English Dictionary (OED), noting the “impressive” speed with which 

it became widely used. Lexicographers said the word filled an empty space in the 

language, but is now used globally to describe the phenomenon - appearing in many 

foreign language newspapers. Grexit - to define “the (potential) withdrawal of Greece from 

the Eurozone monetary union” - was added as well.   In his speech in 2013, David 

Cameron announced his intention to call for a referendum on  the  continued  membership  

in  the  EU  if  his  government   wins  the 2015 general election. 
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2.2  Treaty Basis for European Union withdrawal 
 

The Treaty base for EU withdrawal is Article 50 of the Treaty on European 

Union (TEU). This is considered the only legal way to leave the EU, although some 

have suggested there are other ways 

1. Article 50 Treaty on European Union 

The Treaty of Lisbon, which came into force in December 2009, provided for the first time 

a specific legal Treaty base for leaving the EU. This is set out in Article 50 of the Treaty on 

European Union (TEU): “Any Member State may decide to withdraw from the Union in 

accordance with its own constitutional requirements”. 

2. A Member State which decides to withdraw shall notify the European Council of its 

intention. In the light of the guidelines provided by the European Council, the Union shall 

negotiate and conclude an agreement with that State, setting out the arrangements for its 

withdrawal, taking account of the framework for its future relationship with the Union. 

That agreement shall be negotiated in accordance with Article 218(3) of the Treaty on the 

Functioning of the European Union. It shall be concluded on behalf of the Union by the 

Council, acting by a qualified majority, after obtaining the consent of the European 

Parliament. 

3. The Treaties shall cease to apply to the State in question from the date of entry into force 

of the withdrawal agreement or, failing that, two years after the notification referred to in 

paragraph 2, unless the European Council, in agreement with the Member State concerned, 

unanimously decides to extend this period. 

4. For the purposes of paragraphs 2 and 3, the member of the European Council or of the 

Council representing the withdrawing Member State shall not participate in the discussions 
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of the European Council or Council or in decisions concerning it. A qualified majority shall 

be defined in accordance with Article 238(3)(b) of the Treaty on the Functioning of the 

European Union. 

5. If a State which has withdrawn from the Union asks to rejoin, its request shall be subject 

to the procedure referred to in Article 49. 

Although on the face of it Article 50 TEU is a provision explicitly providing a 

way of leaving the EU, it is by no means comprehensive. As Adam Łazowski put it: 

“on closer inspection it raises more questions than it answers. The wording of the 

provision is cryptic and the regulation of withdrawal from the European Union 

incremental”. (  Miller, Lang& Caird, 2017) 

2.3 The Withdrawal Procedures 
 

The withdrawal procuders means the process that followed by the UK members of 

parliament when they decide to exit fro the EU, and it has three phases as follows: 

2.3.1 Pre-Referendum (23
rd

 January 2013 – 22
nd

 June 2016) 
 

The first public mention of a potential Brexit made by a person of political position 

occurred on the 23
rd

 of January 2013, when in a speech at Bloomberg David Cameron 

declared his support for an in-out EU referendum for the British public at some point in the 

future. However, not until the UK General Election in 2015 did the reality of a UK-EU 

referendum re-emerge, when the conservative party pledged to hold such a referendum in 

their manifesto - released 14th of April 2015.) George & Lavallin, 2018, p.9) 

Cameron's  government  had  believed  that  the  EU  must  not   have   any  additional 

powers. Moreover, David Cameron thought that most of EU social legislation was not 

adequate to the UK, and he promised  to  prevent  any  further  legislation that may harm 
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the UK.  The  government  proposed  to  hold  a referendum  in  the  country  on  any  

issue  of  more  transfer  of  powers  from  the  UK  to the EU. As a result, at any problems  

in  the  relations  with  the  EU,  the  UK  is  secured with referendums (Labour Party, 

2010). 

 In  2012,  when  discussing the budget of the EU,  the  UK  insisted  on freezing 

the EU spending. However, the  European  Commission  insisted  on increasing the 

expenditure by almost 5%. In this case, the British contribution in 2014-2020 would be 

around 10 billion pounds sterling. David Cameron stated: “I have not  put  in  place  tough  

settlements  in  Britain  in  order  to  go  to  Brussels  and sign up to big increases in 

European spending” (2013, para137). 

He stated also:  

Simply asking the British people to carry on accepting a European settlement over which 

they have had little choice is a path to ensuring that when the question is finally put – and 

at some stage it will have to be – it is much more likely that the British people will reject 

the EU That is why I am in favour of a referendum . It will be an in- out referendum 

(2013, para. 137). 

David Cameron attempts to investigate his people‟s reaction and their views about the 

Brexit. At the end of his speech, Mr Cameron said 

 Over the coming weeks, months and years, I will not rest until this debate is won. For 

the future of my country. For the success of the European Union. And for the prosperity 

of our peoples for generations to come (2013, para. 203) 

Cameron expressed his hope in February 2013, that the EU, as the Union can regain 

trust of the British, if it will conduct reforms that would give the UK more powers than the 

current ones but no actual steps from the part of the EU were taken. After the general 

elections of 2015, things got more seriously in the way of the British exit (Brexit) from the 

EU (George & Lavallin, 2018, p.9). 
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  Later that year, following the Conservative Party victory in the General Election, 

David Cameron initiated what would become the first step in a negotiation process, setting 

out his plans for an In-Out Referendum at the European Council meeting on the 26th June 

2016. However, it wasn‟t until February 22nd, 2016 that David Cameron announced the 

EU Referendum date – 23rd June 2016. Several Euro-sceptic groups emerged in the 

buildup to the referendum.  

Clarke et al. identify Vote Leave, Leave EU and Grassroots Out as the main 

progenitors of the Brexit Campaign. In addition, they describe how these groups worked to 

mobilize public anxiety on a number of issues, namely immigration, sovereignty and the 

perceived economic cost of EU membership (2016). 

The official campaign for remaining in the EU was backed by the Prime Minister 

David Cameron, as well as a multitude of trade unions, businesses and economists. Their 

campaign emphasized the heavy economic costs associated with leaving the EU, with 

George Osborne, Chancellor of the Exchequer claiming that Brexit may cause a £30 billion 

„black hole‟ in the UK economy. (Clarke et al, 2017) 

2.3.2 The Referendum (23
rd

 June 2016 – 24
th

 June 2016)  
 

In 2016, Cameron's government concluded all its negotiations over the reforms the 

UK were looking for but with no actual results . The prime minister called for a 

referendum over the continuous member ship in the EU or to leave it. In June 2016, The 

British shocked Europe with the results of referendum which was in favour of leaving the 

union with 51.9% A new government led by Theresa May was formed and committed to 

negotiate the terms of the Brexit (“Explaining the Brexit vote”, 2016).  

2.3.3 Post Referendum (25
th

 June 2016 – 31
st
 December 2017) 
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 As it was mentioned in “The Lisbon Treaty.” Article 50, Following a short 

leadership struggle, Theresa May was appointed as the new Prime Minister and leader of 

the Conservative Party. One of her first actions as Prime Minister was to appoint David 

Davis as Secretary of State for Exiting the European Union. The first major step towards 

exiting the EU following the referendum was to trigger Article 50 of the Lisbon Treaty. 

Moreover, Theresa May announced in "Speech to the conservative party conference" that 

the United Kingdom‟s intent to leave the Union (2016). 

 On October 2nd, 2016, in her party conference speech, Theresa May confirmed 

Article 50 would be triggered before the end of 2017, as well as announcing the „Great 

Repeal Bill‟. As it was mentioned in 'Breakthrough' deal in Brexit talks" in 8 December 

2017 that Theresa May called an early General Election on the 18th April 2017; this was 

then approved by the parliament the next day on the 19th of April by a vote of 522 to 13. 

The election was held on the 8th June 2017, however resulted in a hung parliament. 

The conservatives won the most seats, and on the 9th of June, Theresa May 

announced she would form a government, with the conditional support of the Democratic 

Unionist Party. Prosser (2018) recognized that this election outcome had resulted in a 

substantial shift in party support, benefitting the two major parties - Conservative and 

Labour. Despite this, it was a poor result for the Conservative Party and Theresa May, who 

had looked to strengthen their position in the House of Commons going into the Brexit 

Negotiations. The first round of Brexit Negotiations was held on the 19th of June 2017, 

with negotiations reaching its first „breakthrough‟ in December, allowing the progress 

negotiations to their second stage. 

On Negotiations that took place from 13 to 19 March 2018, the EU and UK 

negotiators agreed on the legal parts of the Withdrawal Agreement. On the part related to 
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borders between Northern Ireland and Ireland more talks are needed to be done. Later on 

March23 rd, 2018, the European Council adopted guidelines for a post-Brexit relationship 

with the UK. The European Council clarified that it wishes for the closest possible 

partnership with the UK. However, the EU leaders stated that UK's current positions will 

hinder such a future partnership"(The European Council, n.d.). 

2.4 The Reasons of Britain's Vote for Brexit 
 

In the referendum of 2016, 51.9% of British voters voted to leave the European 

Union. There were about six core causes of the Brexit; in which they are going to be 

explored below. 

2.4.1 Nationalism 
 

The United Kingdom has always had a special relationship with the continent of 

Europe. This manifest itself both in the UK‟s relation to the European Union but also in 

regard as to how the UK and its population perceive themselves in this relation. 

Gulf online (2016) clarified  that  the  British  strongly  believed  that  the influence  

and  the  role  of  their  country  within  the  EU's  institutions  were   very limited. ''Vote 

Leave'' campaign believed that the  Brexit  allows  the  UK  to  act  more  freely, and The 

UK can have seats in international organizations such as world trade organization which  it  

could  not  join  previously due to its commitments with the EU. Furthermore, they were 

able to draw on the national identity of the people and their feeling of belonging. 

 CSI Admin (2018) argues that the British population already had a low sense of 

European identity (p. 1). In other words, they did not feel like they belonged to this 

European community of which they were members. However, this did not apply to the 

entire UK but mainly to the populations of England and Wales. The reasoning behind this 

might steam from an increase in English and Welsh nationalism rather than British.  
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The  Sunday  Telegraph  (2016)  stressed   on   having   such   International   

influence by stating ''On balance, however, we  believe  the  Leave  campaign  has 

articulated  an  ambitious  vision  for  Britain  as  an  independent  nation,   once  again   

free to make its own decisions. Remain, by contrast, has resorted to grim pessimism.''(para. 

2 & 3). 

2.4.2 Sovereignty  

 

On  the  day  of  the  referendum,  Lord  Ashcroft's  polling  team  found  that  49%  

of  leave  voters  said  the  biggest  single  reason  for  wanting  to  leave   the  EU  was  

“the principle that decisions about the  UK  should  be  taken  in  the  UK”.  In  other  

words, they were talking about the British sovereignty (Ashcroft, 2016).  

One of the    main reasons for the focus on sovereignty stems from a dissatisfaction 

about how Brussels handles UK affairs and the extent to which they decide what can and 

cannot happen in the United Kingdom. “Britain should be ruled by Britain” and not by 

the non-elected bureaucrats in Brussels (Lowry, 2016, p. 1; Fishwick,2016, p, 4). 

The British  believed  that  the  Brexit  will  give   more   power   to   the   British  

laws and that there  will  be  no  control  of  the  EU  law   on  them.  So, healthcare, 

security and employment laws can be put under control again.  British voters also expected 

that the UK's parliament will be given  more  authorities  to  apply  the  laws which are in 

favour of the British, but it  is  indeed  against  the  European  laws (Mesbahi, 2018). 

On  June  19
th

,  2016,''The  Sun''  which  is  the  most  popular  newspaper  in  the 

UK invited the British to vote for '' Vote Leave'' stating 

'' They have progressively tied  us  up  in  millions  of  new  regulations.  Brussels  has 

bogged down our small  businesses  with  red  tape  and  milks  Britain  for  billions  

each  year as a membership  fee,  preventing  our  natural  spirit  of  enterprise.  Its  

courts  over-rule  ours,  and  our  elected  Government.  Unless  we   vote   Leave   this   

https://en.wikipedia.org/wiki/Causes_of_the_vote_in_favour_of_Brexit#Sovereignty
https://en.wikipedia.org/wiki/Michael_Ashcroft
https://en.wikipedia.org/wiki/European_Union
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Thursday,  all of this will get much worse.''(para1). 

The  Sunday  Telegraph  (2016)  stressed   on   having   such   International   influence 

by stating that ''On balance, however, we  believe  the  Leave  campaign  has articulated  an  

ambitious  vision  for  Britain  as  an  independent  nation,   once  again   free to make its 

own decisions. Remain, by contrast, has resorted to grim pessimism.''(para2&3). 

2.4.3 Immigration  
 

In some ways, it can be said that immigration was the emotional argument in the Brexit 

campaign as opposed to that of economy or sovereignty, even though they are connected. It is 

an issue that has been present in British politics since the financial-crisis of 2008 and maybe 

even prior to that (Kristensen, 2019, p. 40). 

Lord Ashcroft's (2016) poll team discovered that  33%  of  leave  voters  believe  that 

leaving  will  offer  the  best  chance  for  the  UK  to  regain  control  over   immigration  and 

its own borders . 

According  to  the  “Economist”  (2016),   migration  to   the   UK  achieved   268,000 

in  2014,  up  from  201,000  in  2013  which  costs  more  than  3.67  billion  of  bounds. As a 

result, foreign-born reached more than 200% between 2001 and 2014. These immigrants 

caused additional burdens on the British economy and they have changed the social and 

cultural structure of the country. In fact, high numbers of migrants did not bother British, but 

it was the high rates of change that did. 

2.4.4 Financial Savings for Hospitals, Healthcare and Education 

 

Ipsos MORI poll  (2016)  revealed  that  37%  of  the  leave  voters  believed  that  

the  Brexit  will  help  the  British   government   in   gaining   additional  financial   savings 

to promote spending on hospitals, healthcare and education. 

Making such financial  savings  is  closely  related  to  getting  rid  of 

immigrants. '' Vote Leave'' camp distributed thousands of flyers over the streets of 
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the UK. They  expected  to  save  up  350  million bounds  weekly  which  can  build  a  

new hospital. Moreover, the same  amount of money  equals  half  of  the  education 

budget  in  the  UK.  They  even  suggested  investing that  money  in  scientific 

researches or new industries (Mesbahi, 2018). 

2.4.5 Fear of Terrorism 
 

The increase of terroristic attacks in some European countries such as Charlie Hebdo 

attack in France on 2015 and the bad memories of July 2005 in which bombs were 

disrupted in London's public transport system made the British think that the Brexit will 

stop such threats. They believed that the Brexit will make more control over the borders 

and this will eventually hinder any terrorists from entering the UK. Dominic Raab who 

was one of the leave camp leaders considered that leaving the EU will prevent any future 

terroristic attacks (Burke, 2016). 

According to Ipsos MORI poll (2016), about 37% of those who linked the Brexit to 

immigration issues believe that immigrants especially the Muslim ones are terrorists. In 

fact, this can be linked to the rise of terroristic organizations such as ISIS. 

2.4.6 Possible Free Trade Area and Better Economy 

 

Ipsos MORI poll (2016) revealed that 32% of the leave voters believe trade and 

economic circumstances within the EU Common Market and Euro zone were not fair 

enough for the UK. Moreover, 27% of the other leave voters thought that UK's economy 

was not doing well due to the restrictions from the EU. 

The leave campaign saw that the Brexit will allow the  UK  to  have  more  

developed economic relationships with  the  EU  without  being  committed  to  the Union's 

laws . The UK can also enter more successful partnership w i t h   the  world's 

leading  economic  countries  such  as  the  USA  and  China.  In  addition,  the  UK 

https://www.theguardian.com/world/charlie-hebdo-attack
https://www.theguardian.com/world/charlie-hebdo-attack
https://www.theguardian.com/profile/jasonburke
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would carry  on  its  efforts  to  have  a  multi-continental  free  trade  area  (Mesbahi, 

2018). 

Former Mayor  of  London  Boris  Johnson  argued  on  May  4th,   2016   in   

Bristol  that  the  promises  of  prosperity  that  were  made  by  Remain   campaign  were 

not bound  by  any  time  limits.  He also  said,  "I'm  telling  you  that  if  we  vote  on  

June 23
rd

  and  take  back  control  of  our  country,  our  economy  and  our  democracy  

then we can prosper and thrive and flourish as never before."( Perring, 2016, Para. 3). 

2.5  Brexit Consequences 
 

Leaving the European Union caused the United Kingdom many implications. Those  

implications are mainly discussed bellow.  

2.5.1 Economic implication 
 

Economic specialist  stated  that  there  were  some   immediate   implications  for   

the EU referendum. The pound  lost  its  value  to  the  Euro  because  it  was  not  

expected  that  the  British  will  vote  for  leaving.  The  pound  was  worth  €1.30  on    

June  23
rd

 but  it decreases to €1.19  on  July  2016.  In  addition,  the  pound  reached  the  

lowest  level  to the dollar since 1980s. The pound was worth $1.50 on 23 June it but 

achieved $1.30 with a loss of about 13 %.( Belam , 2018). 

The EU's referendum  result  did  not  end  up  the  story  of  partnership  as  the UK 

is still  an  EU  member  state.  For  the  present  moment,  almost  nothing  has changed 

for both the UK and the  EU  because  the  Brexit  negotiations  are  still  in  course and no 

final arrangement has been agreed on. 

The service sector makes up  almost   80%  of  the  UK's  economy  . The predictions 

on how a Brexit  would  affect  economic  growth  consider  that  there  will  be   many  

sectors  which  will  be  affected.  In  fact,  these  sectors  employ  most  of   the   UK's   
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labour force and generate 53.2% of UK total exports ( Belam, 2018).  

2.5.2 Trade with the EU and the Manufacturing Industry 
  

Woodford stated that after the complete  Brexit  process,  it  is  expected  that  there  

would  be  an  impact on the trade sector The UK is more economically dependent on 

the EU as 12.6% of the UK's  income  is  related  to  exports  to  the  EU.  In  addition,  

the  EU  is  the  best  market  for  about  44%  while  the  UK's  membership  in  the  EU  

allows  it  enters to 53 markets outside the union which makes about 60% of its total 

exports. 

Moreover, he added  that the Brexit worst scenario for the UK will be the  one  in  

which   it  fails  to  negotiate  a  free  trade  agreement.  In  such  case,  all  trading  

process  with  the  EU   will  be  encountered  with  some  additional  costs of any   other   

external   country.   In  fact, these factors will lead to eventually  the decline  of  the  trade  

and  business. 

The manufacturing  industry  of  the  UK  heavily  relies  on  exports  from  the  

EU. In fact; it relies on a chain  of partners from the EU as suppliers for raw materials  

that  will  be  finally  manufactured  in   the  UK.  If  the  UK  and  the  EU   do not agree 

on a fair deal about tariffs on goods which may exceed 10%, the British manufacturing 

industry will be more expensive  and thus less  competitive than its  European 

competitors (Woodford , n.d.).  

2.5.3 Financial Services and Insurance Sectors 
 

The  financial  services  and  insurance sector employ about 3.6% of the UK's 

employees. The financial services represent 9.6% of the British total  exports  to  the  EU  

while  the  insurance  sector represents a 4.3% of the British total exports to the EU. 

(Booth& Howarth,  et  al  ,2015) 
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Booth &Howarth, et al (2015) mentioned that the  Brexit  will  certainly  affect   the  

“financial   passport”   that   allows   banks and insurers to work on financial services in the  

EU  .In  fact,  the  UK  financial  institutions  will  never  have  that  financial  passport  and  

this  will  eventually  lead  to   the collapse of these sectors. 

 Foreign Investment 

 

Many  observers  believe  that  such  foreign  direct  investment would decrease  

after  the Brexit because the UK will not be able  to provide with the preceding 

advantages. The  EU  is  an  important  source   of  foreign  investment  for  the   UK  as  

46% of  the  UK's  foreign  direct  investments  are  mainly  European   ones. In   the   last  

decade,   European   investments   have   decreased   and   investment  from   non- 

European Union countries has been  welcomed.  In  fact,  investors  from  in  non- European 

Union countries used the  UK  as  a  bridge  to  the  EU  because  they  can access the  

Eurozone  and  benefit  from  the  zero-tariff  through  the  UK.  Moreover,  some  

companies  may   even  end  –up  their  business   in  Britain  and  they may move it to 

another country (Woodford, n.d.). 

Woodford  added  that though  all  the  negative  implications  of  the  Brexit,  We   

expect   that   it   would  have  some  economic   benefits.   The  British   government   will   

not   be   obliged to  pay  contribution  to  the  E  U‟s  budget;  it  would  save  10  billion  

pounds  every year by the Brexit time  which  will  help  in  promoting  the  economic  

growth.  In addition, the UK  might  save  another  amount  of  money   when   it   restricts 

immigration. 

Conclusion 

This chapter was devoted to shed light on the relationship between UK and EU and 

the issue of Brexit or British exit from EU. The chapter began with defining the term of 

Brexit and the events that happened before and after the referendum of the withdrawal in 
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2016, in which 52% of British voters voted to leave the EU. Moreover, the section 

showed the reasons behind this withdrawal, which were mainly saving the British 

sovereignty and national identity. After that, it showed the consequences of this 

withdrawal on UK. The result of the Brexit was mainly seen on the economic field such 

as the trade, industry, insurance sector and foreign investment.  As the course of 

events related to this Brexit issue is still happening, no one can really predict what might 

happen. For the UK, it has to compensate a part of its sovereignty and its feelings of 

nationalism to get the best possible deal.  For the EU, they have to work on preparing 

laws that clarify the leaving procedures for   any future nation that wishes to do like the 

UK.  Moreover, the EU needs to work on improving its conditions and agreements to 

strengthen the ties between its member states and enhance the trust in the Union, so no 

other member will try to follow the British Brexit. 
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3 Chapter Three: The Impact of Brexit on Anglo-American 
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Introduction 
 

For centuries, the Anglo-American relationship has been described as one of the most 

interesting and complicated relationship. Both countries are bounded by a shared history 

starting with the American Revolution and ending up being allies. Through time, Britain and 

US have built a strong relationship based on the shared roots and consolidated these roots 

during World War II to become later a special relationship. 

In the early 21
st
 century, both countries affirmed that this special relationship is one the 

most crucial relationship for both countries‟ foreign policy. This was confirmed by the strong 

aligned political affairs, the shared peacekeeping missions, and the cooperation in different 

areas such as academics and economics. This latter was proved by sharing one of the largest 

foreign direct investment partnerships in the world.  

This chapter is devoted to highlight the economic and political consequences of the 

Brexit on the Anglo-American relationship. It aims at discussing how large is the Brexit 

economic and political impact likely to be on British and US partnership as one of the most 

special relationships in the world. All this is to be able to see the point of view of both 

countries in terms of trade affairs and policy. 

3.1 The Brexit Impact on Anglo-American Political Relationship 
 

A lot of studies have been written about the economic implication of Brexit. 

Nevertheless, its political impact is equally important. The following ill explore the political 

impact of Brexit on the UK-US relationship.  
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3.1.1 The Impact of Brexit on European Cohesion 
 

This study tries to discuss the influence of Brexit on European cohesion through 

investigating the nature of different relationships either intercontinental or continental. In 

other words, this study attempts to identify, first, the nature of relationship between European 

Cohesion and the US i.e. the Anglo-American relationship, in addition to its importance to US 

itself. After that, it moves to the influence of British leaving on the Eurosceptic parties around 

Europe and their impact on the EU cohesion. 

On one hand, the intercontinental relationships of Europe are exposed to be influenced 

by the Brexit, especially the Anglo-American relationship. As it is mentioned in the first 

chapter, the UK and US relations depends on the shared strategic interests. The collaboration 

between United States and Europe is considered as one of the most significant collaboration 

for both sides since it brought development and peace for them. Furthermore, their combined 

efforts in fields such as economics, politics and security strengthen their powers. Thus, as the 

two countries‟ policies go together, their relationship will be strong and stable. According to 

Ries et al (2017) 

cooperation and coordination between US and Europe have proved a potent force for spreading 

prosperity and freedom throughout the world. The United States and the EU combined constitute 

greater than half the world‟s economy. Their diplomats, other government officials and militaries have 

vast experience dealing with global problems” (p. 75). 

 Since US benefited from cooperation with Europe, the stability of the region become 

important. Wherefore, since the end of WWII, US worked to help maintaining stability and 

security in Europe as an exhausted region because of the war. Moreover, US have encouraged 

the European integration as this unification would reinforce European stability.  
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Yet, as an anti-immigration politician, The American President, Donald Trump, 

supported the British decision to leave the European Union as a step to save national identity 

(Levin, 2020). Despite the fact that the American President has supported the UK leaving 

from EU as it is mentioned in The Guardian‟s article, written by Sam Levin in 2020, in which  

he informed that “Donald Trump, the presumptive Republican nominee for president, has 

come out in support of Brexit, saying the UK would be “better off” outside of the European 

Union and lamenting the consequences of migration in the continent” (Para. 1), the American 

foreign policy would be affected by this withdrawal. The British decision does not help the 

American foreign policy and its security maintaining process in the world; since European 

cohesion is important for US to achieve its interests and maintain strong allies as a leading 

power. As a result, the Anglo-American relation would be negatively affected by Brexit. 

On the other hand, there are the European relationships on the continental level which 

influence in turn the intercontinental ones such as the relationship between Brexit and 

Euroscepticism in Europe. The Brexit is an idea made by the British Eurosceptic politicians 

who were suspicious towards the EU and that Britain would be stronger, take back its 

globality and maintain its national identity by being out of this union that limited the British 

influence in the world and made it a simple part of greater bloc. This view was not only 

obtained by the British politicians and parties; like the UKIP, but also by other European 

parties such as the Five Star Movement (M5S) party in Italy (Poli & Valentiner, 2004), the 

Alternative for Germany (AFD) party in Germany (Arzheimer, 2015) and the Spanish 

Eurosceptic party; the Podemos (Gago, 2017). Those Eurosceptic parties are generally 

nationalist and anti-immigration parties and the British exit process would encourage them, as 

Amadeo states: 
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The Brexit vote has strengthened anti-immigration parties throughout Europe. If these parties gain 

enough ground in France and Germany, they could force an anti-EU vote. If either of those countries 

left, the EU would lose its most robust economies and would dissolve (2020, Para. 25). 

Amadeo‟s statement indicates that the British vote to leave the European Union 

reinforced the Eurosceptic parties in Europe. Also, it demonstrates that the strength of those 

parties would weaken the EU. Likewise, the British Eurosceptic party UKIP and the other 

Eurosceptic parties will lead their countries to leave the EU if they have large population. 

This predictable leaving is a negative potential result of the Brexit on the European cohesion.  

Another relationship that will be influenced by Brexit, on continental level, is that of 

Northern Ireland the Republic of Ireland. Most immediately, and identified as a risk by both 

Theresa May and Donald Tusk, withdrawal of the UK from the EU may lead to re-imposition 

of a hard international border between Northern Ireland and the Republic of Ireland, 

undermining the success of the Good Friday Agreement that resolved the decades-long and 

violent „Troubles‟ of Northern Ireland (Ries et al, 2017).  

In 1998, the Good Friday Agreement was achieved in Northern Ireland, finishing a 

long-armed struggle and bringing peace to the region. The borders between Northern and 

Southern Ireland created that conflict between the two sides. However, as UK became a 

member in EU, the borders became almost invisible due to the EU roles and US foreign 

policy efforts. Consequently, the peace process succeeded in Northern Ireland (Doyle, 2020).  

Now, the Brexit issue reopens that conflict as the UK will be out of the EU and the 

borders will be returned. Before 22 years, the peace process in Northern Ireland “was the 

achievement, among others, of US foreign policy” (Ries et al, 2017, p. 77). Thus, the Brexit, 

in this point, destroys one of the US foreign policy‟ achievements which was at the same time 

one of the Anglo-American relation‟s political achievements.  
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3.1.2 The Implication of Brexit on Global Role 
 

During the Cold War, America played a leading role in strengthening the European 

security against the Soviet threat. After its end, US and EU enhanced and renewed their 

security cooperation strategy by negotiating the „New Transatlantic Agenda‟ (NTA) as 

progress in US and EU relations (Rees, 2017). In this Transatlantic relation, Britain played an 

essential role in maintaining the stability of the relation and approaching the American and 

EU‟s views and interests as a significant participant in EU and close partner to US at the same 

time. In a speech that was delivered in Germany, Obama stated:  

We have no closer partner around the globe on a whole host of critical issues. I would note that one of 

the great values of having the United Kingdom in the European Union is its leadership and strength on a 

whole host of global challenges. And so we very much are looking forward to the United Kingdom 

staying a part of the European Union because of – we think its influence is positive not just for Europe 

but also for the world (Obama, 2015, Para. 5). 

The speech of the former American President, Barak Obama (2009-2017), emphasized 

the British leading role in international security issues. Also, Obama declared that the British 

membership in EU is very helpful and important not only for EU, but also for the whole 

world. Therefore, the former American President emphasized on the British global role in 

security issues as an EU strong member.  

Moreover, as closest partner to US that commonly shared US‟ views, UK played an 

essential role in EU for US as it presented the American views in the European bloc. As the 

American Professor, Stephanie Hofmann, stated: “The British government played an 

important role in managing these relations. It acted as a broker, negotiating across both 
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organizations to help reach solutions” (2018, Para. 2). Professor Hofmann confirmed the UK 

role on both EU and NATO as an intermediary integrator in security and defense issues. 

One of the examples of the transatlantic British role in approaching EU and US security 

policies is the role of Britain in Iranian nuclear deal. This negotiation was made to stop the 

Iranian process of developing its nuclear program that would allow it to create atomic bombs 

(Elena, 2008). After 2003, three EU member countries; France, Germany and United 

Kingdom, had negotiations with Iran in its nuclear program. The UK was the strongest part 

among its European partners; France and Germany, since it did not have long trading and 

investment links with Tehran. Therefore, the UK was a leading negotiator in this deal. Putting 

into consideration the rapprochement of the UK-US security policy views, the UK in such 

concerns represents the American voice. Although this negotiation did not work well, one 

cannot deny the smooth catalyzing role of UK amongst the Atlantic (Rees, 2017). 

Relating this British transatlantic role to the Brexit, the American Professor Hofmann 

announced: “Since triggering Brexit, the British government has all but abandoned its efforts 

to broker relations between the E.U. and NATO. This leaves coordination between the two 

more vulnerable to hostage-takers like Turkey” (2018, Para. 3). Professor Hofmann thinks 

that the Brexit would break the British transatlantic role with EU, NATO and US as an 

interlocutor in such issues.  

Above all, the US would miss the British role in international security cooperation after 

Brexit. According to Rees, the Brexit will reduce the UK‟s interlocutor role across the 

Atlantic. Moreover, Britain will be occupied with the process of leaving the EU and making 

successful negotiations with the union. This new political UK‟s situation is making a „wider 

fear‟ to US that UK will no longer be able to play its usual role in international affairs (2017).  
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No doubt, UK will give more attention on renewing its economic and diplomatic 

relations with other countries around the world as a way to reinforce its situation in the globe 

following Brexit and its economic and political implications. 

According to the American view, the Brexit would distract Britain to focus more about 

its internal affairs. This distraction would lead Britain to be, somehow, far away from the 

international mission. As a leading and closest partner to US, Britain support to the American 

decisions about the global issues and concerns would be decreased due to its negotiations with 

EU to finish its membership successfully. 

However, the American view is not constant about the Brexit and its implication on UK 

and its global role. As it is mentioned earlier, the American President, Donald Trump, was 

optimistic concerning the British withdrawal from EU. Trump has supported the Brexit as he 

believes in nationalism and great nations. In addition, he thought that leaving EU would give 

UK big chance to renew its relations and reinforce its economy (Levin, 2020). By contrary, 

the former American President; Barak Obama (2009-2017), has supported the British 

membership in EU. According to Obama, UK‟s membership in EU gives it an opportunity to 

be more influential in the global issues. 

Consequently, the two Presidents‟ views to the British withdrawal certainty represents 

that the American politicians‟ opinion; about Brexit, is not constant yet, as the Brexit is new 

event and not completed yet. Therefore, those different views do not deny the fact that the US 

interests will be negatively affected by British withdrawal from EU. Overly, the Anglo-

American relation will be negatively influenced by the Brexit as it is a relation that depends 

on shared interests in the first place. 

3.2 The Brexit Impact on Anglo-American Economic Relationship 
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In this part from our study we are going to discuss how large is the Brexit economic 

impact likely to be. It is essential to know that economic considerations are one of the 

fundamental elements that the member of parliaments bearing in their minds when they come 

to investigate and vote on the governments EU withdrawal agreement. Certainly Brexit will 

lead to a significant change in the UK‟s relationship with other European countries and could 

reopen the opportunity to negotiate trade deals directly with non EU countries. 

The Britain prime  minister Theresa May, told the world, “Brexit means Brexit, and we 

will make a success of it.”(Ries et al, 2017) .This success, suggested the May PMs, would 

depends partly on a FTA with the US (Shayerah & Akhtar, 2017) . The later President Barack 

Obama, himself does not encourage of Brexit, cast doubts on the prospect, stating that the UK 

would find itself at the “back of the queue” for a trade deal (Asthana & Mason, 2016). 

However, Obama was on the way out, and he substituted by Donald Trump, who was 

pro-Brexit and is pro-FTA. Indeed, Trump administration reportedly has a “great appetite” for 

a “quick and substantial” post-Brexit trade deal with the UK (House of Commons International 

Trade Committee, 2019). This pleases the current U.K. prime minister, Boris Johnson, who 

claimed in August 2019 that he is “gung-ho” over the prospect (“After Brexit, A U.S. Trade 

Deal”, 2019 ) . 

The US and the UK will most likely continue to trade with each other under World 

Trade Organization (WTO) Most Favoured Nation (MFN) status, which push around “fair” 

and “equal” trade, but thanks to the applying of tariffs, not free trade (Kenton, 2019) . 

Theresa May said that her government will publish its assessment of the likely 

economic impact of the proposed Brexit deal with the EU, as set out in the political 

declaration on the future framework. An amendment added to the Finance Bill by a 

cross-party group of MPs requires the government to publish not only their assessment 
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of the fiscal and economic implications of the proposed deal and of no deal, but also to 

show the economic outlook if the UK were to remain in the EU (Tetlow & Stojanovic, 2018, 

p. 2) .It is  noticed here that Theresa May intended to end the EU_UK relationship which is a 

relation extending back to 1973 in order to achieve their sovereignty, nationality and free 

trade.  

Concerning trade, during the transition period the UK “continues to follow all E.U. rules 

and remain a member of the E.U. single market and customs union.” (Akhtar & Shayerah,  

n.d).The UK and EU will try out to reach agreement about an FTA, “with the aim of 

concluding an agreement” before the transition period ends. Should it end without an FTA or 

other trade agreement, resembling “many aspects of a no-deal Brexit,” then U.K.-E.U. trade 

and economic relations would be governed by WTO-MFN rules (Akhtar & Shayerah, n.d). 

Moreover, Stratfor said that Whether or not the two sides can agree on a 

(“comprehensive trade deal” ,  2020)  like an FTA, relies largely on how far, if at all, the UK 

determines to splay from E.U. standards and regulations, which are “precautionary” or 

“hazard-based,” centralized, and demand certification by an confirmed government agency, 

making them among the highest and most regorous in the world. (Busch, et al, 2018).  

 Hessler announced that  Brexit supporters had urged the fact that Brexit would get “rid 

of the shackles” , thereby giving Britain freedom to parley trade deals with the rest of the 

world, but if Britain wants to sustain a close economic relationship with the EU, its main 

trading partner ( Fidler & Norman, 2019) 

Then, French President Emmanuel Macron said, it will purely have to accept the EU‟s 

“climate, environmental, economic or social regulations.”( Tidey, 2019) 

A German MP agreed,  stating that if the U K wants “broad access” to the EU, it will 

have to “adopt E.U. rules” despite “no longer having a say in them.” (Moens & Burchard,  
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2019). In fact, officials in Brussels, interested that Britain could turn into a serious rival if it 

distort widely from E.U. rules after Brexit, have pressed that any inclusive trade deal “will have 

to be based on the preservation of a „level playing field‟ in terms of E.U. laws and standards” (Saeed, 

2020) . 

Thus, the UK faces a „Sophie‟s choice‟ either it maintains its contemporary E.U backed 

criterion and regulations and that way its business with its main trading partner, or it changes 

its criterion and regulations, accepts a WTO-MFN relationship with the EU, and transforms 

itself into what Leave campaign supporters called the “Singapore of the Atlantic,” an “open, 

internationally competitive island nation based on free trade in goods and services and the 

free flow of capital and investment.” (Ries, et al,  2017). In short, Britain falls in the second 

choice under the enticing of the US, which seems fascinating and powerful political and 

economic confederate can stand on it when they leave the EU. 

The Trump administration is seemingly falling all over itself to have a trade deal with the UK. 

Vice President Mike Pence told Prime Minister Boris Johnson that “the minute the U.K is out [of the 

E.U.], America is in” (Wiseman, n.d) .we can understand from this statement that is immediately after 

the British divorce with the EU the US will announce their new trade deal and establish a golden 

relationship. And Trump‟s national security adviser stated that after Brexit the UK “would be at the 

„front of the trade queue‟ for a deal.”  (Fuchs, 2019)   . Which   means  that  U.S would support it 

enthusiastically. And he rejected the suggestion, made by President Barack Obama in 2016, that 

Britain would join the “back of the queue” for a new trade deal. 

  Moreover, The U.S. commerce secretary proclaimed that there should be FTA between 

us once the U.K. is exit from the EU. We‟re large trading partners with each other and our 

economies are in many ways more similar to each other than either of us is to most of Europe. 

So there‟s  all  the norm in the world for the U.S. and the U.K. to be not only good trading 

partners, but FTA partners. (Blake, 2018) . 
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Also, Trump himself tweeted that “Britain and the US will now be free to strike a 

massive new Trade Deal after BREXIT. This deal has the potential to be far bigger and more 

lucrative than any deal that could be made with the EU.” (Tidey, 2019). He has also said that 

the deal could be done “very quickly” (Balls, et al ,n.d).  and that it could at least “quadruple 

bilateral trade” (Singh,  2019). As a result, to the US temptations to the UK it reacted positively 

and had announced their agreement about the possibility of a trade deal with the US.  

On Aljazeera channel, it had announced that Johnson promised to “roll out the red 

carpet” for American businesses as part of his project to activate the UK “the best place in the 

world to start, run and build a business,”  Gant added while his cabinet agreed to prefer the US 

as a “tier one” country in trade negotiations. Such zealous responses surely stem from the fact 

that the US is the UK second largest trading partner (after the EU), accounting for £118 

billion in exports (20 percent) and £72 billion in imports (11 percent) in 2018 (“Boris Johnson 

Post-Brexit Plan”, 2019)  . 

However, Borshoff claimed that such responses also inverted the generally held belief 

that the UK is “desperate” because it “has nothing else”. In addition the British government 

advanced the chance of an FTA with the US as one of the benifits of leaving the EU and being 

liberated from its bonds. Failure to deliver such a deal would likely be seen as a significant 

political relapse. (Balls, et al). Moreover, the U.K. government is in serious need of 

“something positive to point to” after such a tricky Brexit procedure, and a trade deal with the 

US fits the bill (Keith, 2019) .Yet, such desires appear misplaced, as they stem from the 

dubious beliefs that a deal with the US is not only possible but would be good for the UK.  

The main reasons behind the failure of the Anglo-American beliefs about the new trade. 

Firstly, the UK will be demanded by the US to “remove itself” from the EU‟s “regulatory 
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sphere” and “align with the U.S.‟s regulatory model,” which is founded on the “sound-

science” approach, and leons on self-certification ( “UK-US Trade Relations” ) .  

The Office of the U.S. Trade Representative, debated that the UK‟s “onerous” and 

needless health and safety regulations go on costs and detrimentally impact the ability of U.S. 

exporters to reallocate product to the U.K. market (Uwe, 2019)  

Reasonably , they have openly showed their willingness that the UK makes its market 

more hospitable to American companies by wrecking altogether or seriously restful its 

regulations on recognizing, food safety, use of genetically-modified organisms, chemicals, 

pharmaceuticals, and privacy protection in the digital arena, all of which remain certain 

American goods out of Britain and deform markets to the detriment of the US. (Smith, 2019). 

Secondly, the current relationship between the two countries is noticed that becomes 

hopelessly unbalanced and weaker than it has been in decades .Thus, any trade negotiations 

“would be shaped by the power imbalance between them,” which stems from both size and 

experience (Balls, et al.)  

The U.K. economy may be the world‟s fifth largest, with a gross domestic product 

(GDP) of $2.8 trillion in 2018 (Akhtar & Archick) but that is only one-fifth the size of the U.S. 

economy ( Balls, et al) ,The US is also economically “much more important” for the UK than 

vice versa. For example, the US “accounts for around 15 percent of U.K. exports,” while the 

UK“ accounts for just over 3 percent of U.S. exports,” amounting to only 0.7 percent of U.S. 

GDP (Akhtar & Archick , n.d) . 

Thus Britain is a relatively small trading partner, (Balls, et al ,n.d) and the macroeconomic 

benefits of doing a trade deal with the British would also be “small” for the US (Ries et al. 

2017) . Simply, the US does not have much to gain from a trade deal with the UK unless it can 



51 
 

use its size and power to threatening the British into making valuable prerogatives (Paduano, 

2019).  

 Aaccording to the White House views Brexit “as an opportunity to renegotiate the 

relationship in its favour a chance to boost American jobs and economic growth.” (Smith, 

2019) . Clearly, the “Anglosphere” and the “special relationship” will not alter the “hard-nosed 

reality of trade negotiations,” and British officials who might be depending on such 

sentimentalities “are in for a rude awakening.”( Balls, et al.) In this context, Boris Johnson is at 

least a realist, telling Vice President Pence, that he know that his guys are pretty tough 

negotiators. So they‟re going to work very hard to make sure that free trade deal is one that 

works for all sides. (Wiseman,  2019). 

 Thirdly, although president Trump's promising suggestion through his statement “the 

greatest alliance the world has ever known,” his real concern in an FTA 

 with the UK “remains unclear.” (Rachman, 2019). Moreover, his statement “America first” 

doctrine has demonstrated itself both in raised pressure for market access, prepared to 

increase U.S. exports, and in a “Buy America” philosophy that does not rasp well for U.K. 

exports (Fuchs, 2019) . 

Smith assumed that Trump is not looking for a “genuine partnership” but for a 

“vulnerable country” that he can perversion. Other analysts have suggested that Trump wants 

Britain to be more of a “supplicant” or “vassal.” (Rachman,  2019). 

Then,the recent USA and EU trade managed under WTO-MFN rules, “which includes 

the imposition of tariffs,” (“UK-US Trade Relations,”) But at this point, 50 percent of U.K. 

exports to the US meet with zero tariffs, (“Busch, et al.,)  while the vast majority of the 

remainder face tariffs that are “quite low, about 3 %,” chemicals and agriculture being 

exceptions. ,” (“UK-US Trade Relations,”) . Certainly, tariffs have not deteriorated trade 
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between the two nations, which has reportedly been “brisk.” (Wiseman, p. 2019). Because such 

“open and strong” bilateral trade relations already exist, noted one U.S. trade negotiator, “it is 

unclear how much more there is realistically to gain.”( Balls, et al.).  

In addition, the UK might have little more to gain financially from an Anglo-American 

FTA than the US. In fact, the U.K. Treasury estimates that such a deal would only increase 

U.K. GDP by .2 percent in the long term (Uwe, n.d) . If this is true, an FTA simply might not 

be worth it for either side. 

Furthermore, The UK is highly taking into account a revenue tax on digital services, “in 

line with the French model,” as a way to “modernize antiquated international tax codes to 

account for the modern, digital economy.”Such plans, say U.S.trade negotiators, would be a 

“deal breaker” and must be “scrapped.” (Islam, 2019). 

  After that, The EU and the UK have a “highly developed system of regulation” for 

“geographical indications,” intellectual property rights protections for food and drink, such as 

Cornish pasties or Scotch whisky, and they endeavour to save them on the international 

market through FTAs. The US, on the other hand, “does not grant rights on a geographical 

basis” but instead uses the “trademark system,” which conserve “particular firms.”( “UK-US 

Trade Relations,” p. 31).  

As a result, we can say that both of the UK and the US are well-established in their 

current systems, making any allowance unexpected.  Finally, The UK is a “services-

dominated economy, with services contributing approximately 80% of U.K. GDP and 44% of 

U.K. exports.” In 2015, the UK exported £16 billion in financial services to the US. for that , 

the UK considers an complete function for the financial services sector in any Anglo-

American FTA, and it wants the FTA to seizing up barriers to U.S. financial services, which it 

demands “impede” trade, by rolling back financial legislation that the US passed in response 
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to the 2008-2009 global economic crisis. However, U.S. officials have completely “no desire” 

to “change elements” of American financial regulations and have “refused to entertain talks 

about financial services.” ( Balls, et al.).  It can be assumed that all of those factors can be 

considered as obstacles in the way of Anglo-American FTA because Brexit was a unique 

situation that put the UK in a difficult position. 

Conclusion 
Among history, the special nature of the Anglo-American relationship in addition to the 

join of Britain to the European Union had provided it with the authority and power among the 

other European nations. However, as soon as Britain has gained this authority, it decided to 

abandon its membership in the EU. Such crucial decision in one of the most important nations 

all over the world may lead to certain consequences either on the global level or the 

continental one.  At first and as any other radical change, the Brexit impact on the economic 

and political affairs seemed to be negative. Britain appeared to lose some of its political 

influence on the global level which influences in turn on the US political power. In addition, 

this withdrawal has put UK in an economic crisis which in turn influences the stability of the 

nation as one of the most powerful nations in the world. However, the point of view of many 

leaders, either in UK or in US, seemed to be promising. Many have stated that this break may 

strengthen Britain, in the long-term, and let it gain its own powerful position in Europe and 

the world away from the EU. 
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The current study presents a historical phenomenon which is Brexit. In fact, Brexit has 

a huge impact on the UK and US relationship.   The UK–US relationship has been 

strengthened by ties of shared history, language, and values, as well as economic, political, 

and strategic interest. The research aimed at investigating to what extend Brexit affects the 

British and American relationships.  The significance of this frame work provided new 

insights into the topic of Brexit. It was assessed that there was a lack of research in this 

specific area. The present research undertook the  descriptive analytical method in order to 

examine  how the UK‟s exit  from the European Union affects the UK's and US relations . 

The current study is divided into three chapters . The first theoretical chapter which is 

entitled “Special Relationship and European Union “ discussed the "Special Relationship‟ 

between UK  and US after the Second World War . It is the unique diplomatic and security 

partnership formed by the two countries and characterizes by the unparalleled close Anglo-

American relations during the Second World War and in the time there after. Besides, The 

UK is important to the US because of the firm friendship and alliance that exist between the 

two countries, because the UK is located in a strategically important position for defending 

US interests in Europe. After the Second World War ,  both countries had  shared concerns 

towards the Soviet Union intentions to extend Soviet powers and communism into Western 

European bloc.   The US and British relationship is based up on economics because the 

United Kingdom is a member of the European Union and a major international trading power, 

and the United Kingdom is one of the largest markets for U.S. The special relationship is 

characterized by two phases . The first was the well-known Thatcher and Reagan era, which 

took place in the 1980s. the second was between the Prime Minister Tony Blair and the 

American President George W. Bush; which started from January to June 2001.  
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Furthermore, the chapter shed the light on the history of the UK in the EU. The 

European union is set by six countries in 1957. The members are West Germany, France, 

Italy, Belgium, Luxembourg and the Netherlands. The EEC would later become the EU. 

Britain finally joins the EEC, having been rejected twice previously by the then French 

President, Charles de Gaulle in 1973. The new labour government holds a referendum on 

whether to stay in the European communities and the result is to remain . 

The second chapter overviewed  “ The history of Brexit” . It went through its 

definition and establishment. In 2013 ,David Cameron promises  a referendum if the 

Conservatives win  the election .After two years, they  won the election . In June 23
th

 2016 , 

the citizens of the United Kingdom voted  to exit the EU . Following  a referendum Britons 

vote 52 percent to 48 percent in favor of leaving the EU. In July 13
th

, 2016 ,Theresa May 

became a Prime minister after winning the conservative leadership election . She sets out her 

Brexit strategy proposing that Britain will leave Europe's single market and control EU  

immigration   .The general election  was held   on the 19
th

 of June 2017 . Mrs.  May lost her 

majority in parliament .The formal negotiations on withdrawal begin  between  the UK and  

US on 26 June 2017. 

The Third chapter is about investigating the impact of Brexit on the Anglo- American 

relations. After WWII, US worked to help Europe get beck its strength after the collapse of 

the war. Moreover, US was one of the supporters of the European Integration to maintain 

strong ally against the international challenges. Thus, the Anglo-American special 

relationship was a cornerstone in US-EU relations. As a strong and influential EU member, 

UK was an important member that maintained the union strength and cohesion. This 

influential membership was broken by the Brexit issue. This is one implication of Brexit on 

US interests, and on the Anglo-American relationship as well. 
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The second potential political implication of Brexit on US interests is that the Brexit 

will limit the British transatlantic role. As a special and close partner to US, UK was 

representing the American voice in EU. In other words, the UK was a broker tat maintained 

the stability of US-EU relations and approached their views to achieve the common interests 

and face global challenges. However, the Brexit issue limited this transatlantic role. After 

being out of the union Britain will not be able to play this mediating role. Therefore, the 

Anglo-American relation will be weakened as the US interests will be disadvantaged by this 

withdrawal. 

After WWII, US worked to help Europe get beck its strength after the collapse of the 

war. Moreover, US was one of the supporters of the European Integration to maintain strong 

ally against the international challenges. Thus, the Anglo-American special relationship was a 

cornerstone in US-EU relations. As a strong and influential Eu member, UK was an important 

member that maintained the union strength and cohesion. This influential membership was 

broken by the Brexit issue. This is one implication of Brexit on US interests, and on the 

Anglo-American relationship as well. The second potential political implication of Brexit on 

US interests is that the Brexit will limit the British transatlantic role. As a special and close 

partner to US, UK was representing the American voice in EU. In other words, the UK was a 

broker tat maintained the stability of US-EU relations and approached their views to achieve 

the common interests and face global challenges. However, the Brexit issue limited this 

transatlantic role. After being out of the union Britain will not be able to play this mediating 

role. Therefore, the Anglo-American relation will be weakened as the US interests will be 

disadvantaged by this withdrawal. 

The prime minister Theresa May intended  to end the  EU-UK relationship  which is a 

relation extended back for more than four decades so as to achieve the Britain‟s sovereignty 
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and nationalism so we can say that their choice influenced by tow stimuluses one intrinsic 

which is their desire to exit from  the EU and the second choice under the enticing of the US 

which seems fascinating and powerful political and economic confederate can stand on it 

when they leave the EU. 

From our analysis we can assume that the UK feel that their attempts was unsuccessful and 

their failure in the new trade deal let them feel disappointed also the US does not have much 

to gain from a trade deal. 
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 انمهخص

يخطشق هزا انبحث انى دساست حاسيخ انعلاقت انبشيطاويت الأمشيكيت في فخشة ما بعذ انحشب انعانميت انثاويت. حيث يحاول 

ثىن حسهيط انضىء عهى حأثيش ظاهشة "انبشيكسيج" او خشوج بشيطاويا مه الاححاد الأوسوبي عهى هزي انعلاقت. فكان انباح

نزاما ان يخطشق هزا انبحث انى دساست انعلاقاث انخانيت: بشيطاويا وأمشيكا ثم بشيطاويا و الاححاد الأوسوبي وصىلا انى 

بم و بعذ انبشيكسيج, و رنك بذوسي يساهم في اسخخلاص حأثيش انبشيكسيج عهى انعلاقت ما بيه أمشيكا و الاححاد الأوسوبي ق

انعلاقت انخاصت ما بيه بشيطاويا و أمشيكا. وقذ اعخمذ انباحثىن  في هزا انعمم عهى انمىهح انىصفي انخحهيهي حيث عمذ انى 

هزي انذساست انى ثلاثت مباحث, فالأول ححهيم بعض انىصىص و انمقالاث انعهميت ححهيلا وىعيا. و في هزا انسياق قذ قسمج 

يخضمه دساست انعلاقخيه: بشيطاويا و أمشيكا ثم بشيطاويا و الاححاد الأوسوبي, بيىما يحاول انمبحث انثاوي دساست ظاهشة 

ج انبشيكسيج و دوافع حذوثها وصىلا انى وخائدها عهى بشيطاويا , ويىخهي انمبحث انثانث انى دساست وخائح حأثيش انبشيكسي

و قذ خهصج انذساست انى ان خشوج بشيطاويا   عهى انعلاقت ما بيه بشيطاويا و أمشيكا مه انىاحيخه انسياسيت و الاقخصاديت.

الا و هى بشيطاويا. أيضا فقذ وخذ ’ مه الاححاد الأوسوبي يضعفها سياسيا و يفُقذ أمشيكا حهيفا قىيا في الاححاد الأوسوبي

قخصاد انبشيطاوي مه حيث انذيىن انخي عهيها دفعها نلاححاد الأوسوبي و هزا مما يذعى انباحثىن أن انبشيكسيج يضش بالا

 بشيطاويا بانضشوسة انى حقىيت علاقاحها الاقخصاديت بأمشيكا.

 : بشيكسيج, انعلاقت انخاصت, انىلاياث انمخحذة انبشيطاويت,انىلاياث انمخحذة الأمشيكيت, الاححاد الأوسوبيالكلمات المفتاحية
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