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"Towards a New Economic Model for Diversifying the Algerian Economy and Achieving Sustainability"

-From the beginning of the model application in 2016 until the year 2023-
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Abstract:

This study aims to provide a critical analysis of the new economic growth model announced in Algeria in 2016, as one of
the most prominent initiatives adopted by the government to escape the structural dependency on hydrocarbon
revenues. The paper seeks to explore the strategic objectives included in this model, dismantle its components and
implementation mechanisms, and evaluate its ability to achieve economic diversification as a strategic option that
enhances the sustainability of national growth. The study relied on a descriptive analytical approach to present the
theoretical concepts of economic diversification, an inductive approach to analyze Algeria's experience under the new
economic model, in addition to a critical approach to diagnose the imbalances of this model and identify the gaps that
hinder the achievement of its objectives. The study found that this model, despite its ambitious nature, suffers from weak
implementation mechanisms and a lack of a clear executive plan, along with the continuation of structural challenges.
The results also highlighted that the limited institutional and financial reforms and the ineffective involvement of the
private sector have reduced the impact of this reform direction. The study concluded that the success of the model
requires genuine political will, radical reforms, and the activation of the role of economic actors outside the oil sector.
Keywords: New Economic Growth Model, Sustainability, Structural Reforms, Economic Diversification, Algeria.
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