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Abstract:

This study examine the role of good governance
in attracting foreign direct investment, and that
depending the panal data for 16 countries from
the Middle East and North Africa (MENA)
during the period from 1996-2014, and we have
used the foreign direct investment as dependent
variable, and the independent variables are: the
six governance indicators issued by the World
Bank of the party (Kaufmann, Kraay and
Mastruzzi, 2005) namely political stability,
voice and accountability, control of corruption,
rule of law, government effectiveness, and
quality of regulatory quality. The results have
shown that most of the good governance
indicators are statistically significant where
there is a positive correlation relationship
between each of the political stability index, the
rule of law, and the government effectiveness
and foreign direct investment flows to the
region, while there is a negative correlation
relationship between the index of the quality of
regulatory quality and investment flows, while
for both voice and accountability indicator and
control of corruption index, the results showed
that there was no relationship between them and
between FDI flows to the sample countries.

Key words: good governance, foreign direct
investment, Middle East and North Africa
countries (MENA), Panal Data.
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