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Abstract:

Over the past decade, the Libyan economy has slid into recession and inflation and suffered
from a worsening lack of cash flow within the bank system while the authorities failed to address
any of these issues.

The paper describes how Libyan economy is facing a chronic structural imbalance since the
emergence of oil in such poor primitive economy six decades ago, which has shaped most of the
economic relations on improper bases and contrary to what it is supposed to be in a modern
economy. The paper employs descriptive method to deal with the imbalance of the productive
apparatus in general as well as the imbalance of the banking system and the exchange within the
Libyan economy

The paper concludes that the economic authority should work on two ways simultaneously;
short run by re-assessing the bank system overcome the liquidity problem and the economic
recession in Libya and long-run by re-constructing the whole economy in order to avoid the
rentier problem.

Keywords: Monetary Policy; Economywide Study; Structure Scope.
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