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Price Performance and Behavior in Light of Dividend Announcement: A Case Study of Arab National Bank
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Abstract:

This study aims to measure the impact of the announcement of dividend distributions on the stock prices
of the Arab National Bank in the Saudi Stock Market as a financial event, which can lead to changes in stock
prices. To achieve this goal, the study employed an event study methodology and applied it to the bank’s data to
explore the relationship between stock prices and financial events.

An event window was defined, consisting of 10 days prior to the dividend announcement and 10 days
following it. The sample was limited to the Arab National Bank, which distributed its dividends for the year 2024.
The results indicate that the announcement of dividends has a significant impact on the abnormal return rate of
the stocks during the announcement period, with acceptable statistical significance levels. This suggests that the
Saudi Stock Market is better equipped to absorb such events and information.
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