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The role of internal auditing in strengthening the internal control system in accordance
with corporate governance standards

Case study of the Sub-Directorate of the Local Development Bank - Zeralda
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Abstract:

This study aims to clarify the pivotal role played by both internal auditing

and the internal control system in enhancing corporate governance. It concludes that
internal auditing serves as a key mechanism to ensure transparency and
accountability, while the internal control system provides a structured framework that
ensures compliance with laws and regulations and mitigates risks.
Together, these two components strengthen trust among governance stakeholders —
such as the board of directors, the audit committee, and external auditors — and
contribute significantly to the effectiveness of the corporate governance system
Ultimately, their integration enhances institutional performance and supports long-
term sustainability.

Keywords: internal auditing, internal control, control system, corporate governance,
governance principles
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