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Imported inflation in local investment the Libyan economy
Does inflation obstacles growth?
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Abstract: ;
The main aim of this study is to investigate the nature of relationship between imported inflation and local investment :
in the Libyan economy during the period 1970-2021. ARDL estimates indicated a positive relationship between one-
year lagged value of imported inflation and local investment in the short run. However, in the long run the study :
findings showed that imported inflation is an obstacle of economic growth. In other words, it indicated a long run
negative relationship between imported inflation and local investment. :
Keywords: imported inflation; local investment; the Libyan economy; economic growth.
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LNGCF LNMNF LNGDP
Mean 9.401666 -2.65424 10.86435
Maximum 10.08132 -0.76788 11.33753
Minimum 8.16569 -5.66361 10.26073
Std. Dev. 0.366454 1.052209 0.253687
Jarque-Bera 5.229421 3.923416 0.255244
Observations 52 52 52
** Normally distributed at 5% significance level.
Coudl Ol danl Judhadd Busgll o Syl 1(2) 0By Jgud)
LNGCF LNMNF LNGDP
ADF -3.402599* -5.378027** -3.168215*
PP -3.364994* -5.322951** -3.028438*
ZA -7.060730** -6.025686** -10.14898**
* ** Stationary at level, first difference (5% significance level).
ol Spae op b1 S 1(3) o3y Jgud)
LNGCF LNMNF LNGDP
LNGCF 1
LNMNF -0.30%* 1
LNGDP 0.35%* 0.57** 1
** Significant at 5% significance level.
ol Stz cp Siall oS jlas1:(4) o3y Jgud!
o Critical values .
Test statistic Decision
1(0) 1(1)
Joint F 12.66717 4,083 5.207 Cointearated
T -5.417797 -2.860 -3.530 g
UECM Wil p b monas z348 :(5) o8y Jgud!
Variable Coefficient Std. Error t-Statistic Prob.
C -2.59317 0.409483 -6.33278 0.0000
D(LNMNF) -0.05265 0.081636 -0.6449 0.5224
D(LNMNF(-1)) 0.198386 0.080874 2.453028 0.0183
D 1981 0.334175 0.144221 2.317106 0.0253
D 2011 -1.16787 0.150293 -7.77063 0.0000
D 2012 0.65014 0.16309 3.986388 0.0003
COINTEQ* -0.43338 0.068648 -6.3131 0.0000
OLS iy b alusuat Joglall Jor¥1 I 33 Sladas ks :(6) o3y Jgur)
Variable Coefficient Std. Error t-Statistic Prob.
LNMNF -0.32708 0.064858 -5.04295 0.0000
LNGDP 1.331713 0.252458 5.27499 0.0000

** Significant at 5% significance level.
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AL el 3 g0ill Aragetal) Sl ¥1:(7) o8y Jood!

Test Result
JB normality test 1.333738**
Breusch-Godfrey Serial Correlation LM Test 1.522105**
Heteroskedasticity Test: Breusch-Pagan-Godfrey 7.450068**
ARCH 0.040011**
Ramsey RESET Test F statistic 0.235419**
** P-Value more than 5%.
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