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Abstract:

In recent years, Algeria has witnessed exceptional economic and financial
conditions, especially the sharp decline in oil revenues, which has exacerbated the
public budget deficit. In this context, the Algerian authorities resorted to adopting the
non-traditional financing mechanism as a tool of non—-traditional monetary policy, as
the Monetary and Loan Law was amended in 2014 to allow the Central Bank to directly
finance the public treasury. This study aims to analyze the extent to which this
mechanism contributes to financing the public budget deficit during the period from
2017 to 2022, with a focus on the effectiveness of this program and the extent to
which it achieves the desired economic and monetary goals. The traditional contributed
to covering a significant part of the deficit and providing important financial resources
in the short term, but it also led to several negative effects, including high inflation
rates and erosion of exchange reserves, which threatens macroeconomic stability in
the long term, and the study seeks to evaluate this policy by monitoring the motives
for its adoption and analyzing its economic results, whether negative or positive, while

comparing it with the goals set for it within the context of the ...

Keywords: unconventional monetary policy, unconventional financing, public budget

deficit, Algerian economy.
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