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Abstract

The study aims to know the impact of economic diversification on
competitiveness in a group of countries divided into rentier countries (Algeria,
Morocco, Egypt, Nigeria) and economically diversified (United Arab Emirates,
Singapore, South Africa, Malaysia) during the period 2007 to 2019.

To address this research, we relied on the descriptive approach to clarify
the theoretical framework of hard currencies, while the practical side will
follow the quantitative approach through estimating the error correction
model, and immediate response functions using the Eviews10 program in
order to measure the impact and the relationships between the study variables.

The study concluded that economic diversification has a positive
relationship and impact on economic competitiveness.

Keywords: economic diversification, competitiveness.
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Dependent Variable: COMP_?
Method: Pooled Least Squares
Date: 06/11/21 Time: 17:22
Sample: 2007 2019

Included observations: 13
Cross-sections included: 8

Total pool (unbalanced) observations: 103

Variable Coefficient Std. Error t-Statistic Prob.
C 5259268 2133731 2464822 0.0000
ESS_? 0.206907 0.070255 2.945096 0.0041
EXP01_? 0.000396 0.004432 0.089287 0.9290
GDP_? -0.000471 0.001217  -0.386705 0.6999
IMP_? 0.027496 0.006457 4.2538060 0.0001
Fixed Effects (Cross)

01-C -9.294600

02-C -6.455331

03-C -4.261151

04-C -6.571607

05-C -2.476695

06—-C 11.36699

07-C 15.06066

08-C 2.135166

Effects Specification
Cross-section fixed (dummy variables)

R-squared 0.970700 Mean dependentvar 63.42350
Adjusted R-squared 0.967159 S.D. dependentvar 10.04728
S.E. of regression 1.820787 Akaike info criterion 4145555
Sum squared resid 301.6891 Schwarz criterion 4452513
Log likelihood -201.4961 Hannan-Quinn criter. 4269884
F-statistic 274.0766 Durbin-Watson stat 1.262886

Prob(F-statistic) 0.000000
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Dependent Variable: COMP_?

Method: Pooled Least Squares

Date: 06/11/21 Time: 17:22

Sample: 2007 2019

Included observations: 13

Cross-sections included: 8

Total pool (unbalanced) observations: 103

Variable Coefficient Std. Error  t-Statistic Prob.
ESS_? 1904479  0.114742 1659792  0.0000
EXP01_7? -0.052692  0.012040 -4.376519  0.0000
GDP_? 0.029944  0.006703  4.467014  0.0000
IMP_? 0.099937  0.012431  8.039650  0.0000
R-squared -0.587132 Mean dependentvar 63.42350
Adjusted R-squared -0.635227 S.D. dependentvar 10.04728
S.E. ofregression 12.84806 Akaike info criterion 7.982324
Sum squared resid 16342.20 Schwarz criterion 8.084644
Log likelihood -407.0897 Hannan-Quinn criter. 8.023767

Durbin-Watson stat 0.245146
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Sample: 2007 2019

Included observations: 13

Cross-sections included: 8

Total pool (unbalanced) observations: 103

Swamy and Arora estimator of componentvariances

Dependent Variable: COMP_?
Method: Pooled EGLS (Cross-section random effects)
Date: 06/11/21 Time: 17:16

Variable Coefficient Std. Error t-Statistic Prob.
C 52.28824 3.493703 14.96642 0.0000
ESS_? 0.218303 0.069240 3.152850 0.0021
GDP_? -0.000425 0.001216 -0.349545 07274
IMP_? 0.029582 0.006289 4703540 0.0000
EXP01_7? -0.001215 0.004368 -0.278268 0.7814
Random Effects (Cross)
01-C -8.886639
02-C -6.358177
03-C -4.280420
04-C -6.224433
05-C -2.598351
06—-C 11.30199
07-C 1476534
08-C 2.280692
Effects Specification
S.D. Rho
Cross-section random 7.920532 0.9498
Idiosyncratic random 1.820787 0.0502
Weighted Statistics
R-squared 0.343272 Mean dependentvar 4.052106
Adjusted R-squared 0.316467 S.D. dependentvar 2.216954
S.E. of regression 1.836386 Sum squared resid 330.4866
F-statistic 12.80616 Durbin-Watson stat 1.162698
Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.294679 Mean dependentvar 63.42350
Sum squared resid 7262.466 Durbin-Watson stat 0.052910
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Test Statistic df. Prob.
Breusch-Pagan LM 28.94883 28 0.4151
Pesaran scaled LM 0.126793 0.8991
Bias-corrected scaled LM -0.206540 0.8364
Pesaran CD -0.167066 0.8673
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Pool unit root test: Summary

Series: IMP_01, IMP_02, IMP_03, IMP_04, IMP_05, IMP_06, IMP_07, IMP_08
Date: 06/11/21 Time: 19:31

Sample: 2007 2019

Exogenous bles: Individual effects, individual linear trends

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0 to 1

Newey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic  Prob.** sections  Obs
Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -17.1419  0.0000 8 84
Breitung t-stat -3.26939  0.0005 8 76
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat ~ -9.32171  0.0000 8 84
ADF - Fisher Chi-square 75.9139  0.0000 8 84
PP - Fisher Chi-square 65.8824  0.0000 8 88

Pool unit root test: Summary

Series: GDP_01, GDP_02, GDP_03, GDP_04, GDP_05, GDP_06, GDP_07,
GDP_08

Date: 06/11/21 Time: 19:27

Sample: 2007 2019

Exogenous variables: Individual effects, individual linear trends

Automatic selection of maximum lags

Automatic lag length selection based on SIC: 0to 1

Newey-West automatic bandwidth selection and Bartlett kernel

Cross-

Method Statistic _Prob** _ sections. Obs
Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -4.55927  0.0000 8 83
Breitung t-stat -2.93483  0.0017 8 75
Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat  -2.71648  0.0033 8 83
ADF - Fisher Chi-square 33.4226  0.0065 8 83
PP - Fisher Chi-square 38.8298  0.0012 8 88

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

Pool unit root test: Summary

Series: ESS_01, ESS_02, ESS_03, ESS_04, ESS_05, ESS_06, ESS_07,
ESS_08

Date: 06/11/21 Time: 19:25

Sample: 2007 2019

Exogenous variables: Individual effects, individual linear trends

Automatic selection of maximum lags

Automatic Iag length selection based on SIC: 0 to 1

Newey-West automatic bandwidth selection and Bartlett kernel

Pool unit root test: Summary

Series: EXP01_01, EXP01_02, EXP01_03, EXP01_04, EXP01_05,
EXP01_06, EXP01_07, EXP01_08

Date: 06/11/21 Time: 19:26

Sample: 2007 2019

Exogenous variables: Individual effects, individual linear trends

Automatic selection of maximum lags

Automatic Iag length selection based on SIC: 0 to 1

Newey-West automatic bandwidth selection and Bartlett kernel

Cross- Cross-

Method Statistic  Prob.** sections  Obs Method Statistic _ Prob** sections _ Obs
Null: Unit root (assumes common unit root process) Null: Unit root (assumes common unit root process)

Levin, Lin & Chu t* -6.73740  0.0000 8 85 Levin, Lin & Chu t* -10.6390  0.0000 8 84
Breitung t-stat -217875  0.0147 8 77 Breitung t-stat -3.95714  0.0000 8 76
Null: Unit root (assumes individual unit root process) Null: Unit root (assumes individual unit root process)

Im, Pesaran and Shin W-stat ~ -3.69090  0.0001 8 85 Im, Pesaran and Shin W-stat  -5.50391  0.0000 8 84
ADF - Fisher Chi-square 40.8377  0.0006 8 85 ADF - Fisher Chi-square 552942  0.0000 8 84
PP - Fisher Chi-square 59.6384  0.0000 8 88 PP - Fisher Chi-square 64.7145  0.0000 8 88

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.

** Probabilities for Fisher tests are computed using an asymptotic Chi
-square distribution. All other tests assume asymptotic normality.
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Pedroni Residual Cointegration Test

Series: ESS_? EXP01_? GDP_? IMP_?

Date: 06/12/21 Time: 14:37

Sample: 2007 2019

Included observations: 13

Cross-sections included: 8

Null Hypothesis: No cointegration

Trend assumption: Deterministic intercept and trend
Use df. corrected Dickey-Fuller residual variances
User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic -0.084161 0.5335 0.031090 0.4876
Panel rho-Statistic 2.072779 0.9809 1.856910 0.9683
Panel PP-Statistic -2.925464 0.0017 -3.015480 0.0013
Panel ADF-Statistic 0.315848 0.6239 0.241843 0.5955
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Kao Residual Cointegration Test

Series: ESS_? EXP01_? GDP_? IMP_?

Date: 06/12/21 Time: 14:14

Sample: 2007 2019

Included observations: 13

Null Hypothesis: No cointegration

Trend assumption: No deterministic trend

User-specified lag length: 1

Newey-West automatic bandwidth selection and Bartlett kernel

t-Statistic Prob.

ADF -3.042628  0.0012
Residual variance 4.279049
HAC variance 4.026503
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Dependent Variable: COMP
Method: Fully Modified Least Squares (FMOLS)
Date: 06/12/21 Time: 16:16
Sample (adjusted): 2008 2019
Included observations: 12 after adjustments
Cointegrating equation deterministics: C
Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth
=3.0000)
Variable Coefficient Std. Error t-Statistic Prob.
ESS -0.267669 0.385009 -0.695229 0.5093
EXPO01 0.024851 0.016232 1.531021 0.1696
GDP -0.046704 0.059756 -0.781574 0.4601
IMP 0.041401 0.115001 0.360006 0.7295
C 61.19352 27.47106 2227563 0.0612
R-squared 0.162026 Mean dependentvar 55.73917
Adjusted R-squared -0.316817 S.D. dependentvar 1.798775
S.E. ofregression 2.064141 Sum squared resid 29.82476
Long-run variance 1.373546
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