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Abstract:

This study aimed to identify alternatives to accounting
measurement in light of high prices, and to study a comparison
between historical cost and fair value about their impact on the use of
financial information, and sought to know the extent of applying fair
value in the Algerian accounting environment for work To improve
the quality of financial information in the light of inflation.

To achieve the objectives of the study and test hypotheses, the
student relied on the descriptive analytical approach in the theoretical
aspect, and the case study method was applied in the questionnaire
and the comparative approach in determining the difference between
historical cost and fair value in order to provide qualitative
characteristics of this financial information For the applied aspect, the
study was conducted on the distribution of the questionnaire to a
sample of 150 academics and professionals and 122 respondents were
retained, and the student used a number of statistical and mathematical
methods in data analysis in addition to spss-V.21 and Excel data
processor. The study found that despite historical cost defects in
periods of inflation, this is indispensable because of its confidence in
financial information, with the dual work of historical cost and fair
value in periods of inflation to provide quality good information in
order to meet the needs of This is recommended by international
bodies, and the study also found that the Algerian accounting
environment has some obstacles in the application of fair value,
which, if these barriers are appropriate to their application in the
Algerian accounting environment.

Keywords: Accounting measurement - accounting measurement
alternatives - historical cost - fair value - quality of financial
information - inflation.
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1- (Karl A. Muller,& others) (2008) (Causes and Consequences of
Choosing Historical Cost versus Fair Value )"
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L Karl A. Muller,& others, Causes and Consequences of Choosing Historical Cost versus Fair Value,
Working papers, Harvard Business School, March 2008.
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2- (David J. Emerson, Khondkar E. Karim, Robert W. Rutledge)(2010)
Fair Value Accounting: A Historical Review Of The Most
Controversial Accounting Issue In Decades®:
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3- (Musa Inuwa Fodio, Yinka Mashood Salaudeen)(2012)
COMPARATIVE ANALYSIS OF THE VALUE RELEVANCE OF

HISTORICAL COST ACCOUNTING AND INFLATION-
ADJUSTED ACCOUNTING INFORMATION? :
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'David J. Emerson, Khondkar E. Karim, Robert W. Rutledge, Fair Value Accounting: A Historical Review Of
The Most Controversial Accounting Issue In Decades, Journal of Business & Economics Research , Vol. 8,
No. 4, April 2010.

ZMusa Inuwa Fodio, Yinka Mashood Salaudeen, COMPARATIVE ANALYSIS OF THE VALUE
RELEVANCE OF HISTORICAL COST ACCOUNTING AND INFLATION-ADJUSTED
ACCOUNTING INFORMATION, International Journal of Economics and Management Sciences, Vol. 1, No.
8, 2012.
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4- (Can KAYA Tansel)(2013) Fair Value versus Historical Cost: Which

is actually more “Fair”?":

ST a8la0l 3 Lagely 3o, 1) A alSall Jylae Ataladl 2agall 2 aolyll o i tolis
e @uSTe sl Aagall o3 Acslrall malad) dapdaldl 2lyul cidl Co A"
cliogs A bl e Jedtadl @ aletme 2ol (6f izt Ca ISl A 1) Laolel) Apcan
pae oo Alslall daall Aulzs e Jlae¥ paizme (1o S (oliel lia o) Ayl L)
a3 92 gusiaadl (8 Logse Vg aslad) daall Asolma pulan Guidas Sle 338408, 399
Aat iyl ol oy 6l L3 «Jals O Gudimtl] 9o wlmall Bae ol il cualiall
Bylus ol couSo U (§ (Lilad Liaians 0090 yiluelly cnlSLL LAY IS (o9 Alains
Ugane oyl Jdy o dwlyldl ol o947 By eIl LS Bgao JLdl Ladme jui
bl JI ulall sty oo JUWI @Il § Aelall claed) pd dud el ¥ Jidtus palaia]

! Can KAYA Tansel, Fair Value versus Historical Cost: Which is actually more “Fair”? , The Journal of
Accounting and Finance, October 2013.
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5- (Paul Jaijairam )(2013)(Fair Value Accounting vs. Historical Cost
Accounting)®:
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Paul Jaijairam, Fair Value Accounting vs. Historical Cost Accounting, Review of Business Information
Systems, Vol. 17, No. 1, 2013.
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Ao gl of Aai il Bliled) sl 103 o3, Gl

alad) Ja sl
Frequency | Percent | Valid Percent Cumulative
Percent
ol 33 26.0 27.0 27.0
Sinla 23 18.1 18.9 45.9
Valid fale 32 25.2 26.2 72.1
oy 5380 34 26.8 27.9 100.0
Total 122 96.1 100.0
Missing  System 5 3.9
Total 127 100.0
Allal) Al gl
Frequency | Percent | Valid Percent Cumulative
Percent
el A 30 23.6 24.6 24.6
Gllua Lilaa 45 35.4 36.9 61.5
valid el d 2 1.6 1.6 63.1
Laize calas 45 35.4 36.9 100.0
Total 122 96.1 100.0
Missing System 5 3.9
Total 127 100.0
Asigall 5 ual)
Frequency Percent Valid Percent Cumulative
Percent
50 i 20 15.7 16.4 16.4
< 55-10 51 40.2 41.8 58.2
Valid 4.]11-15 36 28.3 29.5 87.7
150 S 15 11.8 12.3 100.0
Total 122 96.1 100.0
Missing System 5 3.9
Total 127 100.0
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<89 ot 43)55155 Jolaay yoleall dadatl jLas| :04 ‘05) é.z.UJ
One-Sample Kolmogorov-Smirnov Test
okl Jilay aladial daalice | Aalal) dedll Gadai | Jila aladiin) dealise & sana
PEES(CH - p PRI BOA | Silall b mladl bl BY PN
:\.AJL.A” 33 g é:ﬂa:\
< i Al
. . «“
N 122 122 122 122
Mean 3.94 3.77 3.80 3.57
Normal Parameters®” Std. .270 .268 .269 .270
Deviation
Absolute 142 101 154 121
Most Extreme Differences Positive .106 .074 .085 .088
Negative -.142- -.101- -.154- -.121-
Kolmogorov-Smirnov Z .156 .138 .162 .764
Asymp. Sig. (2-tailed) .150 430 .100 .604
a. Test distribution is Normal.
b. Calculated from data.
#Lg,S Lall )Las1 :05 o3, 3Ll
- - Idjgb/\ Bresy
Reliability Statistics
Cronbach's N of Items
Alpha
.658 9
Reliability Statistics Sl g i{
Cronbach's N of ltems
Alpha
.754 17




Reliability Statistics

Cronbach's
Alpha

N of Items

717

12

Reliability Statistics

Cronbach's N of Items
Alpha
.756 38
Jo¥ Aoyl oo 3a2l1:06 o3y oLl
Model Summary
Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .261% .068 .002 .213

adoaill ol i 8 Ak, ) AalKll aladsu) Aeabuea, Predictors: (Constant),

Model Summary

;Jw‘)jzl|

o9kl foazea

rJ ¥ As yill Ain,dl

gl de yall s yall

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .593% .351 .000 .270
pdoaill ) 8 8 dlalall dagdll slasiul dealuseq. Predictors: (Constant),
Al A il e 3aa]1:07 o3y Gl
A WS W]
Multiple Comparisons
Scheffe
Dependent Jasal () | dasall (J) Mean Std. Error | Sig. 95% Confidence Interval
Variable ol =1l | Difference Lower Upper Bound
(1-9) Bound
bl e 0.051 073 0.921 16 26
tx:sij\ )‘ea:.a\-ﬂ 0.029 067 0.980 16 2o
eyt SBES -0.073- 066 0.744 6. 11
e il -0.051- 073 0.921 6. 16

140




JTVENY -0.023- .074 0.993 -23- 19

b])}ﬁsﬂ -0.124- .073 0.405 _ 33_ 08

JENENDY il -0.029- .067 0.980 -.22- 16

[FIos 0.023 .074 0.993 -10- 23

bl ) 580 -0.102- .066 0.503 -.29- 09

b\)}f\id u».angl 0073 066 0744 _ 11_ 26

il 0.124 073 0.405 - 08- 33

dieale 0.102 .066 0.503 -09- 29

il iule 0.038 .064 0.982 -14- 22

Liale  [0.016 .058 0.998 18- 15

b])}ﬁsﬂ 0.079 .057 0.824 -.07- 26

N il -0.038- .064 0.982 -29. 14

JRVENDY -0.021- .064 0.997 -24- 12

Fadl) alazi ol 582 0.041 .063 0.978 13 23

8 A [ — - '

S e I -0.016- .058 0.998 -15- 18

e 0.021 .064 0.997 -12- 24

b\)jiSA 0.062 .058 0.906 -.05- 27

) 55 boad -0.079- .057 0.824 - 26- 07

L N _
i 0.041 .063 0.978 -23- 13
E C ;
PN 0.062 .058 0.906 -27. 05
*. The mean difference is significant at the 0.05 level.
A Ae 44l Ay il
Group Statistics
Al Aaks ) il N Mean Std. Deviation | Std. Error Mean
30 3.92 0.341 .064
@i b A ) Al plasi S
ol
92 3.95 0.244 .025
30 4.00 0.344 .064
GAﬁJLS\
stz il i 8 Allall Ladll aladiial

92 4.05 0.333 .025
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Levene's Test for t-test for Equality of Means
Equality of
Variances
F Sig. t df Sig. (2- Mean Std. Error 95% Confidence
tailed) Differenc Difference Interval of the
e Difference
Lower Upper
Equal variances
iyl dall) alads) 2.028 157 | -.790- 120 431 -.045- .056 -.156- .067
sl ol b assumed
" Equal variances not
-.653- | 38.177 517 -.045- .068 -.183- .094
assumed
Equal variances
(8 Allal) el alaind 2.028 157 | -.790- 120 431 -.045- 056 | -.156- .067
- Lol el g assumed
raa.aa.\j ()
Equal variances not
-.653- | 38.177 517 -.045- .068 -.183- .094
assumed
A B a1 Ais il
ANOVA
Sum of Squares df Mean Square F Sig.
aasil) olasinl 4aalus | Between Groups 551 3 184 2.625 .05
<l i 8 4, )6l | Within Groups 8.252 118 .070
p2=dll | Total 8.802 121
dagll aladinl Leals | Between Groups 1.010 3 .337 3.163 .027
<l & Al | Within Groups 12.561 118 .106
a2 | Total 13.571 121

AL Az yal sl pa 3zl 08 03y goull

One-Sample Statistics

N Mean Std. Deviation | Std. Error Mean
Dl 8 Aalal) dagl) guulas 122 2.96 .268 .024
One-Sample Test
Test Value = 0
t df Sig. (2-tailed) Mean Difference 95% Confidence Interval of the
Difference
Lower Upper
Sl b Alilall Al gl | -1.553 .000 2.96 2.94 2.99

142



................................... —
il el

| ¢luaa¥

I Sl

1 oasdll

v obgizll 4l

VII JaYg Jglustl dasls

IX REESUSP P E

5 - Loaall
63-6 L laill aloa¥: s Juadll

6 St dauia

21-7 ol Goliall dpale : oY) Eu

7 loell oliall o gie :Js¥! Cllall

10 ozl oliall Adae ilghas : Ll bl

12 el uladl @lasy codlad iedldl cllall

12 ool Golial) ol : oY1 44t

14 ozl olgall @las s Ll g4l

16 oLzl ol goalin syl

16 e ) 2 T : g1 gl

18 I -2 NP Sl g,all

18 Al Toe :edlall g ,al)

18 pldl 7 Lad¥ Tae sl Jl gl

143




18 omealoell Goliall 8 el 1 el ol
19 el (oliall s solian : oY1 g 4l
20 eolzel] oleall s JISaT il 6,401
34-22 AW Zaglall Bag 1Ll eyl
22 AW Lo glall agiiaa ¥l cdlall
22 AU daglall :Jo¥1 ¢l
23 LW Zoglaold 2o gill (milimsedl 1 iLell 5,401
26 LW Ao glaold Zegill (milimsedl oo (o yall il 6,4l
27 LI Aoglacll B gill (milmsell @S 31 354all il Il 411
28 Lo LBy WL 2o glall Baga el ol
28 AW Aaglall 5392 : oY1 gl
28 LW Zaglall 335> ulid yulas:iltll gl
29 LW Zoglall 3g> yolid 7 3Las rellall ¢4l
30 LWy sl loglall e 7 LadY i)l Clal
30 el 7 Lad¥ diale : oY1 ¢ 1l
31 sl 7 Lad¥ g 193 il gl
32 LW Sloglall ot il ¢4l
51-35 eatll U 3 guolell olall Jsly suas il Gl
35 ¢ 15319 eualin (il :|Jo¥l cdlall
35 il Casyai o ¢4l
36 eieaill ¢ lgsl Ll g yall

144




37 eiaill Lo laia¥y alazd ¥l Y el ¢4l

38 PESR TSN F3v

38 Ao L) 2 i) gumd : Ll bl

38 EPE G TG RS SR RER P PY (P |

39 Ao, L) 2 alaseiaal Cague s Ll ¢4l

40 ozl oleall sl el el

40 el uliadl 5y casyad i Jg¥l ¢ all
40 eiall b § guolzell Gulall il paye Gl g4l

47 Uslall degall el g a0l

50 Aagallg Al ALl quaoloell oliddl 51y oo 8yl sl ) bl
(Uslal

62-52 iy (guloell (uldll Jiloy yaglas § ddmelly ddoudl sgaedl il 1 G
eiadl Jb 3 AU Aaglall 5392

52 Aol JUI LKy Asaloell ulae 33 (quelonll oluall : ¥ lal

59 QU gl allasll 8 quaolell oliall &8 : Ll bl

63 Jiaall dasls
79-65 Ly Lad ! by s S baal!
65 Jadll dede
69-66 Y Sl yd) i Jo¥
77-69 Loyall Sl Gl S
78 4Ll byl (e Al Byl pdge sl el

79 il dasls

145




................................... —
118 -81 Ao | Ayt :EJL Jiasll
81 Jiadll doude
95-82 EPNES SALICAPYS PET- TN (R P Y
82 EPNES AT BB TRNINT

82 Loyl paize : oY1 g il

82 Lolyull Ao 1l g8l

83 Loyl e 51,89 2481 paay ) ol paall el ¢4l

86 Slaglally 30sll aaz aal 6 yall

86 Loasziwdl @lgo¥: Sl Cdlall

86 Loyl 81oT: g1 ¢ 4l

88 Ol Bildy Guue LI ¢ 52l

94 Sliaall dadlas 3 Lensiadl Lobasl calludls melll el ¢4l
117-96 Aasllly mlud) Sl e
96 Bl ¥ el

96 sobell il il ol : oY1 ¢ 4l

105 One-Sample ) i pase 89,5588 Jolaas Aagdall jLasl: Ll ¢4
9=l (Kolmogorov-Smirnov Test

106 Slsyall Hlas el ¢4l
115 sl ) bl
115 | olydd b dyse ) Aol alusi ) daals Gus @iy dulys :Js¥ ¢ a1l

o

116

e ) 2 ISEN) (ganloell ol 8oy ool 3T ety By 1AL a0

146




el 18 3 AW Aaglall B3> e (Asladl dogsl)

117 | e dlell 2l 3 @b il § Usladl dagall gadas (Il a0
118 Jrall dails
123-120 Lasladl
129-125 PINIEWE
142-131 3oL
147-143 o]

147




