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Abstract:
Both parties must understand the obligations arising from the consumer loan

contract and abide by them strictly. The consumer loan contract should have clear
and clearly understood terms to ensure that no misunderstandings or future
disputes arise. Additionally, the bank should provide the borrower with complete
information about the loan, including the interest cost, additional costs, and
repayment period. Under the law, the consumer has the right to cancel the
consumer loan contract within a certain period if specific conditions are met, such
as the bank's failure to meet some conditions or the borrower's inability to repay.

The legal effect of the consumer loan contract arises through the legislator
establishing a protective system that entails obligations on both parties to the
contract. One of the most important financing sources for economic institutions
IS its commitment to guarantee entitlement and collects to protect itself from
falling into any problems that might be affected by the loan, while the borrower
also has other obligations represented in his obligation to return the loan. amount
and provide the necessary guarantee for that, as well as his commitment to pay
interest and compensation.

key words: Contract, consumer loan, criminal liability, obligations, civil

liability.
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