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Summary:

This study aims to try to know the role of exchange rate policies as a mechanism
to correct the imbalance in the balance of payments by relying on the
effectiveness of the exchange rate policy and the nature of the economic
structure. It also aimed to analyze the relationship between the exchange rate
policy and the balance of payments and address its imbalance using the
descriptive analytical approach. It was applied Study the case of Algeria (2021-
2022) by analyzing the statistics of the Algerian balance of payments and
highlighting the role of the Algerian exchange rate policy in correcting its
imbalance.

After analyzing the statistics, the study reached the following results:

-There is an inverse relationship between the exchange rate policy and the
Algerian balance of payments.

-The exchange rate policies followed in Algeria did not produce the desired
results in order to correct the imbalance in the balance of payments. The reason
Is due to the sharp fluctuations in oil prices (whether they rise or fall), because
the Algerian economy relies heavily on oil prices, which are subject to external
factors beyond the scope of the Algerian dinar. And its connection to the dollar.
In light of the results of the study and the theoretical legacy on the subject, the
research concluded with a set of recommendations, the most important of which
are:

-Working to promote exports outside the framework of hydrocarbons in order to
create greater flexibility for Algerian exports and imports and thus achieve the
Marshall-Lerner condition.

We recommend that researchers who intend to study the study variables look for
other variables that are related to them.
Keywords: balance of payments, exchange rate policy.
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1. "The Balance of Payments: Theory and Economic Policy™ by Robert
Stern (1973).
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2. "Balance of Payments Adjustment: Macro Facets of International
Finance Revisited' by Augustine C. Arize (2000).

gialn L K ala@Y) lw o cleginall e duaes i€ e Al sl K5
Glegadl hae B Ol gaiail Lealadind (Ko Sl doaiilly ddlall cilgaY) Ayl
ala@y) e Loyl

panai & 2eldy Glegadl (e & SYNRY] ae delaill L8] laee Lagh i3
el Sl gaianl Alled doabaidl bl

3. "An Analysis of the U.S. Balance of Payments Deficit™ by Charles P.
Kindleberger (1965).
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4."Global Imbalances and the Financial Crisis: Products of Common
Causes' by Maurice Obstfeld and Kenneth Rogoff (2009).
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