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The role of Islamic Economics in mobilizing savings and financing Investment through
Islamic Financial Institutions
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Abstract:

In this paper, we address the topic of Islamic economics and its role in
mobilizing savings and directing them toward investment through Islamic financial
institutions. Furthermore, the paper explores the various mechanisms and financing
formulas that these institutions provide to savers and investors, with an evaluation of
the Algerian’s experience in this field.

To cover all aspects of this topic, a descriptive-analytical methodology was
adopted. The findings of the study revealed that Islamic economics provides the
ethical and regulatory framework for its financial institutions, enabling them to offer
innovative formulas and mechanisms that are well-adapted to the modern banking
system, to attracting savers and financing investors. applying this experience to
Algeria, it is clear that the country has moved beyond the foundational stage but is
still in the phase of expansion.

Keywords: Islamic economics; Islamic financial institutions; Islamic banking;
saving; investment.
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