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Study Summary

This study aims to analyze the reality of Takaful insurance in Algeri and
identify the requirements for its development in light of the challenges
hindering its growth. It draws upon the leading experiences in Saudi
Arabia and Malaysia, using “Salama Insurance Company” as a model
applied to reflect the specificities of the Algerian market. The research
problem revolves around the following question: What are the basic
requirements for developing the Takaful insurance industry in Algeria in
light of international experiences? To answer this, the study adopts a
descriptive—analytical and comparative approach. The theoretical
framework of the study addresses Takaful insurance in terms of
concepts, principles, and highlights the fundamental differences
between it and traditional insurance. It also presents key features of the
successful Saudi and Malaysian models in terms of regulation,
oversight, and market expansion ,In the practical part, the experience of
“Salama Insurance Company” was analyzed. The results showed
several obstacles related to a weak legislative framework, absence of
effective Sharia oversight, weak public awareness and understanding of
Takaful insurance. The study concluded that in order to advance the
Takaful insurance industry in Algeria, there is a need to issue

appropriate legislation, establish Sharia oversight bodies, train qualified



experts, and build partnerships with Islamic financial institutions. In
addition to drawing from the experiences of advanced countries in this
field, the study recommends developing a comprehensive national
strategy to develop the sector, enhance financial inclusion, and achieve

social justice according to the principles of Islamic Sharia.

Keywords: Islamic finance, Takaful insurance, traditional insurance,

.Islamic institution, Takaful insurance window, Salama Insurance
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1 Bank Negara Malaysia, Financial sector blueprint 2011_2020. Strengthening Our Future, 69(4),

https;//www.bnm.gov.my/documents/20124/828520/BNM_FSBP_FULL_en.pdf/dc02e 341-99¢4-2907-7a67-

b33914a5bf8a?t=1585101941414,(Accessed 2 January 2021),p17.

2 Incentives for Takaful:

http;//www.mifc.com/index.php?ch=ch_kc_framrwork&pg_kcfm_incentives&ac=273,(Accessed 2 January 2021).
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