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The influence of economic policies on the performance of commerical
banks

Abstract

The process of estimating the influence of economic policies on the
performance of commercial bank has gained increasing importance since
commercial bank have an eminent position in the economic field via its
vital role in providing financial resources and performing various banking
services for all national economic sectors. This is done to develop the
process of economic growth first and for the role of estimation process in
achieving efficiency by using the resources obtainable in the hands of the
commercial bank; and to judge its rouge of success in achieving the
planned objective. These must be in complete accordance with the
targeted credit and monetary policy requirements to achieve monetary
stabilization since it is specified as one of the obligatory basic elements
that ensures the continuity of economical growth with the desired results.

Here we suggest using the VIEWS04 method in estimating the
influence of economic policies on the performance of commercial banks .
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Dependent Variable: RRTR
Method: Least Sguares
Date: 051215 Time: 23:40
Sample: 2001 2014
Included cbservations: 14
Wariable Coefficient  Std. Error t-Statistic Prob.
C 4165379 0.316631 13.16478 0.0000

MPF D.097918 0.036391 265071 0.0196
R-squared 0376295 Mean dependant var 3685714
Adjusted R-squared 0324320 5.D. dependent var 1.187666
S.E. of regression 0976255 Akaike info criterion 2921384
Sum squared resid 11.43696 Schwarz criterion 3.012678
Log likelihood -15.445969 F-statistic 7.239873
Durbin-Watson stat 1.396629 Prob(F-statistic) 0.019644
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Dependent Variable: RRTR

Method: Least Sguares

Date: 051315 Time: 17:18

Sample(adjusted): 2002 2014

Included observations: 13 after adjusting endpoints

Convergence achieved after & iterations

IS0
Yariable Coefficient Std. Error t-Statistic Prob.
C 4 377087 0421605 10.3581595 00000

MPF 0111807 0042339 2640768 0.0247
AR(1) 01380475 0329135 0545333 0.0025

R-squared 0.7658252 Mean dependent var 3.723077

Adjusted R-squared 0.772589 5.D. dependent var 1.227568

S.E. of regression 0984222 Akaike info criterion 3.005243

Sum squared resid 9.686927 Schwarz criterion 3.135616

Leg likelihood -16.53408 F-statistic 7.325876

Durbin-Watson stat 2020162 Prob(F-statistic) 0.044113

Inverted AR Roots A8
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Dependent “Wariable: EITA

Method: Least Sguares

Date: 051315 Time: 23:54

Sample: 2001 2014

Imncluded observations: 14
Convergence achieved after 9 iterations
Backcast: 2000

“ariable Coaefficient Std. Error t-Statistic Prob._

C 1.563020 Oo_140851 11 09595 nlelelaln]

rMPF o.o02138 O.014445 0. 147853 Oo.0325

M) O 955148 oc.O0OZ1362 A4 F1350 nlnlslsln]

R-sqguared O.812013 Mean dependaent var 1.657143

Adusted R-squared O.FrrFrr334 S.D. dependaent wvar 0. 500330

S E. of regression 0235328 Akaike info criternion o.135981

Swum sqguared resid O 611763 Schwar= criterion 0272922

Log likelihood 2048134 F-statistic 23 . TET35

Durbin-YWatson stat 1934945 Prob(F-statistic ) o001 02
Inwverted MA Roots —as
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Dependent YWariable: RRTR
Method: Least Sqguares
Date: 05/M14/15 Time: D0:14
Sample: 2001 2014
Included ocbservations: 14
“Wariable Coefficient Std. Error t-Statistic Prob.
C 9.033817 5.831832 1.322312 02157
INF 0. 153565 0130454 1176818 0.2695
INT 01091735 0089060 1.225901 0.2513
TDRT -0.003440 0795304 -0.004326 09965
-0.106069 0111007 -0.955516 0.3643
R-sguared 0.370954 Mean dependent var 3.685714
Adjusted R-squared 0.091377 5S.D. dependent var 1.187665
S E. of regression 1132103 Akaike info criterion 3.3558484
Sum squared resid 11.53491 Schwarz criterion 3586719
Log likelihood -18.50939 F-statistic 1.326842
Durbin-VWatson stat 1.6995815 Probi(F-statistic) 0.331488
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Dependent Variable: EITA

Method: Least Sguares

Date: 05M14/15 Time: 19:45

Sample: 2001 2014

Included observations: 14

[
Variable Coefficient  5td. Error t-Statistic Prob.
C 4. 264282 2.591609 1.645419 0.0325
IMF -1.122558 0049502  -2267762 0.0389
IMNT 1.023588 0.033754 30.29801 0.0235
TDRT -1.259722 0301693  -4.175509 0.0994

M2 -0.007399 0.042110 -D175709 0.8644

R-squared 0.7582598 Mean depandent var 1657143

Adjusted R-squared 0.762589 S.D. dependent var 0.500330

S.E. of regression 0429455  Akaike info criterion 1.419856

Sum squared resid 1.659888 Schwarz criterion 1.648090

Log likelihood -4 938989 F-statistic 21.56985

Durbin-Watson stat 1982358  Prob(F-statistic) 0.154915
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Dependent Wariable: RRTR

Method: Least Sguares

Date: 05/M15/M15 Time: 00:08

Sample: 2001 2014

Included observations: 14

Convergence achieved after 11 iterations
Backcast: 2000

“Wariable Coefficient Std. Error t-Statistic Prob.

[ 3.885467 0. AT2322 8.226316 o.0000

BF -0.035741 0048775 -0. 794279 0.4438

MALT) 0. 412894 0.296619 1.392002 O.1914

R-squared 0153452 Mean dependaent var 3.685714

Adjusted R-squared 0035001 S.D. dependent wvar 1187665

S E. of regression 1166695 Akaike info criterion 3.333637T

Sum squared resid 14 97297 Schwarz criterion 3.470573

Log likelihood -20.33546 F-statistic 1.235759

Durkin-WWatson stat 1.590507 Prob(F-statistic) 0.327996
Inwverted MA Roots -.41
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Dependent Yanable: TCR
Method: Least Squares
Date: 05/15/15 Time: 00:32
Sample: 2001 2014
Included observations: 14
Convergence achieved after 10 iterations
Backeast: 2000
Yariable Coefficient  5td. Error t-Statistic Prab.
C 2936458 0.342526 5.5T72962 0.0000
BP -0.043310 0037473  -1.155760 0.2723
MA(T) 0.361331 0.2972589 1.215421 0.24985
R-squared 0.158341 Mean dependent var 2778571
Adjusted R-squared 0006021 S.D. dependent var 0.864851
S.E. of regression 0.862243 Akaike info criterion 2728851
Sum squared resid 8.178096 Schwarz criterion 286579
Log likelihood -16.10195  F-statistic 1.039375
Durbin-Watson stat 2059880 Prob(F-statistic) 0.385563
Inverted MA Roots -36
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Dependent Variable: EITA
Method: Least Squares
Date: 051515 Time: 10:45
Sample: 2001 2014
Included cbservations: 14
Convergence achieved after 7 iterations
Backcast 2000
Variable Coefficient  Std. Error t-Statistic Prob.
C 1.568312 0.126109 12.44013 0.0000
BP -0.0053836 0.011726  -D.4975671 0.6285
MA(T) 0.959104 0.021034 45 59780 0.0000
R-squared 0815867 Mean dependent var 1657143
Adjusted R-squared 078236858 3.D. dependent var 0.500330
S.E. of regression 02333958 Akaike info criterion 0.115269
Sum squared resid 0599223 Schwarz criterion 0.252210
Log likelihood 2193114  F-statistic 24 36964
Durbin-Watson stat 2100864 Prob(F-statistic) 0.000091
Inverted MA Roots -96
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Pairwise Granger Causality Tests
Date: D5/15/15 Time: 11:44
Sample: 2001 2014
Lags: 2

Mull Hypothesis: Obs  F-Statistic  Probability

MPFF does not Granger Cause RRTR 12 b.BBhHZE 0.01253

RRTR does not Granger Cause MPF 0.01664 0.98353
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Pairwise Granger Causality Tests
Date: 05/15/M15 Time: 11:49
Sample: 2001 2014

Lags: 2

Mull Hypothesis: Obs  F-Statistic  Probability

MPF does not Granger Cause TCR 12 496256 0.02535
TCR does not Granger Cause MPF 017971 0.83925
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Pairwise Granger Causality Tests

Date: 05/15/15 Time: 11:58

Sample: 2001 2014

Lags: 2
Mull Hypothesis: Obs  F-Statistic  Probability
MPF does not Granger Cause EITA 12 512568 010727
EITA does not Granger Cause MPF 0.12261 0.65647
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Pairwize Granger Causslity Tests

Date: 05M 315 Time: 12:08

Sample: 2001 2014

Lags: 2
Mull Hypothesis: Obs  F-Statistic  Probability
IMF does not Granger Cause RRTR 12 5.04335 0.02957
RRTR does not Granger Cause INF DETT33 0.53838
IMT does not Granger Cause RRTR 12 1.09464 0.38580
RRTR does not Granger Cause INT 0.33011 0.72946
TDRT does not Granger Cause RRTR 12 B.65235 0.54904
RRTR does not Granger Cause TORT 0.00749 099225
M2 does not Granger Cause RRTR 12 1.69531 0.25045
RRETR does not Granger Cause M2 523568 D.02586
IMT does not Granger Cause IMF 12 0.32405 0.73291
IMF does not Granger Cause INT 5.56255 062643
TDRT does not Granger Cause INF 12 1.230099 0.33031
IMF does not Granger Cause TDRT 0.74997 0.50686
M2 does not Granger Cause IMNF 12 042445 063526
IMF does not Granger Cause M2 155773 027567
TDRT does not Granger Cause INT 12 7.36255 0.00125
IMT does not Granger Cause TDRT 1.73781 0.24350
M2 does not Granger Cause INT 12 4 54371 0.05434
IMT does not Granger Cause M2 0.36320 070782
M2 does not Granger Cause TORT 12 4 98265 D.02152
TORT does not Granger Cause M2 024168 0.79160
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Pairwise Granger Causality Tests

Date: 05/M15/M15 Time: 20:34

Sample: 2001 2014

Lags: 2
Mull Hypothesis: Obs F-Statistic Probability
TCR does not Granger Cause RRTR 12 0. 76857 0. 49917
RRTR deoes not Granger Cause TCR 0. 40553 0.683133
EITA does not Granger Cause RRTR 12 0.12433 0.833499
RRTR does not Granger Cause EITA 0.06547 093719
BEP does not Granger Cause RRTR 12 0.49534 0.62756
RRTR dees not Granger Cause BP 0.86535 0.46150
EITA does not Granger Cause TCR 12 0.87939 045634
TCR does not Granger Cause EITA 1.21604 035214
BPF does not Granger Cause TCR 12 7.25682 0.02586
TCR does not Granger Cause BP 1.20026 0.35630
BEP does not Granger Cause EITA 12 007420 092920
EITA does not Granger Cause BP 0.82234 0.ATFTT
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2014-2001 ity iggedt Stdaali 1(1) 13, el

abs INF INT M2 IPF RESID RRTR
2001 1.400000 4300000 58.00000 1.610000 1517673 3.200000
2002 2600000 2600000 63.50000 2600000 0.4581333 3.000000
2003 3.600000 3600000 63.70000 -3.1.20000 -1.188324 3.200000
2004 1.600000 4600000 61.10000 -4 650000 -0.169113 3.400000
2005 2.500000 5. 700000 55.00000 -4 470000 -0.074515 S5.100000
2006 4.500000 -0.500000 57.00000 -7.170000 0.124280 2500000
2007 4400000 -2.600000 65.30000 -12.38000 0.017931 3.400000
2008 2.700000 -52.200000 60.00000 -11.64000 -0.086824 3.200000
20048 3.900000 3500000 61.40000 -8.350000 -0.096743 2400000
2010 4.500000 3500000 61.530000 -11.36000 -0.480735 3.500000
2011 8.900000 7200000 £62.00000 -16.32000 -0.18073&8 3.200000
22 6.200000 6100000 62.10000 -7.330000 -0.089535 3.400000
23 £.400000 7000000 €2.10000 8500000 -0.321081 5.600000
2014 6.100000 T.200000 58.70000 6300000 -0.443585 6.300000

obs TCR TDRT

201 2.300000 2200000

2002 4 500000 3.100000

2003 3.200000 3.000000

2004 1.200000 3.100000

2005 2200000 2.900000

2006 1.200000 3.100000

2007 2.500000 2300000

2008 3.200000 2.700000

2009 3.100000 3.900000

2010 3.500000 2.700000

201 2.500000 2.500000

2012 3.100000 2400000

2013 3.100000 3.1000D0

2014 3.200000 2500000
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Dependent Yariable: TCR
Method: Least Sguares
Date: 051315 Time: 23:13
Sample: 2001 2014
Included cbservations: 14
Variable Coefficient  5td. Error t-Statistic Prob.
cC 2899963 0.285324 10.16375 0.0000

MPF 0.024627 0.032753 0.750973 0.4671
R-sguared 0.0445587 WMean depandent var 2778571
Adjusted R-squared -0.034706 S.D. dependent var 0.864851
S.E. of regression 0.879730 Akaike info criterion 2713161
Sum squared resid 9267108 Schwarz criterion 2.804455
Log likelihood -16.99213  F-statistic 0.5635960
Durbin-Watson stat 1634255  Prob(F-statistic) 0.467141
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Dependent Yariable: TCR

Method: Least Sguares

Date: 051315 Time: 23:27

Sample: 2001 2014

Included cbservations: 14

Convergence achieved after 13 iterations
Backcast: 2000

Yariable Coefficient  Std. Error t-Statistic Prob.

cC 2901036  0.363153  7.988474  0.0000

MPF 1.025359  0.039945 34.25686  0.0253

A1) 0.302266  0.282145 1.071316 0.3070

R-squared 0.682598 Mean dependent var 2.7785M

Adjusted R-squared 0672589 35.D. dependent var 0.864851

SE. of regression 0.90012% Akaike info criterion 2.814851

Sum squared resid 88.91256  Schwarz criterion 2851792

Log likelihood -16.70396 F-statistic 7.5026582

Durbin-Watson stat 2164687  Prob(F-statistic) 0.062568
Inverted MA Roots -.30

(6) o35 Ustas o5 2(B) oy ull

Dependent Variable: EITA
Method: Least Sguares
Date: 051315 Time: 23:41
Sample: 2001 2014
Included observations: 14

Variable Coefficient  Std. Error t-Statistic Prob.

C 1721755 0.165659 10.39339  0.0000

MPF 0.013108  0.019040 0638455 05043
R-squared 0.037997 Mean dependant var 1657143
Adjusted R-squared -0.042170 5.D. dependent var 0.500330
S.E. of regression 0.510770  Akaike info criterion 1.62576%9
Sum squared resid 3.130624 Schwarz criterion 1.717063
Log likelihood -9.380386 F-statistic 0.473970

Durbin-\Watson stat 0.686451 Prob(F-statistic) 0.504255
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Dependent Variable: RRTR
Method: Least Squares
Date: 0514115 Time: 18:37
Sample(adjusted): 2002 2014
Included observations: 13 after adjusting endpoints
Convergence achieved after 27 iterations
o ———
Variable Coefficient  Std. Error t-Statistic Prob.
C 9.571039 8.911215 1107710 0.3046
INF 0.025123 0.217831 0115332 0.9114
INT 0.143834 0.123976 1.160150 0.2540
TDRT -0.730847 1.066879  -0.635033 0.5154
M2 -0.073751 0.152994  -0.482053 0.6445
AR(1) 0.282604 0.546857 0516779 0.6212
R-squared 0.398309 Mean dependent var 3723077
Adjusted R-squared -0.030614 S.D. dependent var 1.227568
S.E. of regression 1246217 Akaike info criterion 3582139
Sum squared resid 10.87139 Schwarz criterion 3.542865
Log likelihood -17.28350  F-statistic 0.925710
Durbin-Watson stat 1.667591 Prob(F-statistic) 0.515379
Inverted AR Roots 28

AR(2) di=sy (15) o) dstadt i 1(8) o3y gl

Dependent Variable: RRTR

Method: Least Sguares

Date: 051415 Time: 158:49

Sample(adjusted): 2003 2014

Included cbservations: 12 after adjusting endpoints
Convergence achieved after 31 iterations

Variable Coefficient  Std. Error t-Statistic Prob.
C 1227756 10.17200 1.206995 0.2729
INF 0.077604 0.150976 0.514013 0.6256
INT 0.128320 0.093356 1.371062 0.2194
TODRT -0.660925 1.185270  -0.557616 0.5973
M2 -0.123564 0161670  -0.764295 04737
AR(2) -0.448258 0.665949 0673113 0.5259
R-sguared 0.433470 Mean dependent var 3.783333
Adjusted R-squared -0.038638 35.D. dependent var 1.261513
S.E. of regression 1.286061 Akaike info criterion 3.647898
Sum squared resid 9923717  Schwarz criterion 3.690351
Leg likelihood -15.88739  F-statistic 0.918158

Durbin-Watson stat 1.825538 Prob(F-statistic) 0.527373
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Dependent Variable: RRTR
Method: Least Squares
Date: 051415 Time: 15:54
Sample: 2001 2014
Included cbservations: 14
Convergence achieved after 20 iterations
Backcast: 2000
Variable Coefficient Std. Error t-Statistic Prob.
C 8.4685382 0666258 1374717 0.0002
INF -0.028%00 0.025654  -0.148136 0.0023
INT 0.289335 0.098012 2.952041 0.0184
TORT -1.557755 0072582  -2.1938965 0.0596
M2 -D.015032 0.107327  -0.140057 0.0093
MAT) 0.997465 0.129074 7727379 0.0001
= s
R-squared 0551462 Mean dependent var 3685714
Adjusted R-squared 0271126 5.D. dependent var 1.187666
S.E. of regression 1.013959  Akaike info criterion 3163129
Sum sguared resid 5224903 Schwarz criterion 3.437011
Log likelihood -16.14190  F-statistic 11.96258
Durbin-Watson stat 1.819252  Prob(F-statistic) 0.040258
Inverted MA Roots -1.00

(16) o3y dstali puis 1(10) o3, el

Dependent Variable: TCR
Method: Least Sguares
Date: 051415 Time: 19:11
Sample: 2001 2014
Included observations: 14
Variable Coefficient  Std. Error t-Statistic Prab.
cC -5.337483 0512544 1041370 0.04258
IMF 1.041256 0105269 9891383 003253
INT 1.010235 0.0715844 14.06150 001253
TDRT 0.080586 0641569 0125608 0635238
M2 11252858  0.089549 1286617 002158
R-squared 0.823255 Mean dependent var 2778571
Adjusted R-squared 0.6802582 S5.D. dependent var 0.864851
S.E. of regression 013263  Akaike info criterion 2.9283868
Sum squared resid 75.23568 Schwarz criterion 2157103
Log likelihood -15.50208 F-statistic 10.06897
Durbin-Watson stat 2068395 Prob(F-statistic) 0062535
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------- INT
Dependent Yariable: RRTR
Method: Least Squares
Date: 05M14/15 Time: 23:54
Sample: 2001 2014
Included observations: 14
Wariable Coefficient  5td. Error t-Statistic Prab.
C 3.813811 0.369199 10.32955 0.0000
BP -0.035512 0.049340 0719742 0.4355
R-squared 0.041383 Mean dependent var 3685714
Adjusted R-squared -0.038502 5.D. dependent var 1.187666
S.E. of regression 1.210313  Akaike info criterion 3.351199
Sum squared resid 17.67630 Schwarz criterion 3.442493
Log likelihood -21.45840 F-statistic 0.518029
Durbin-Watson stat 0.925050  Prob(F-statistic) 0.485466
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Dependent Yariahle: TCR
Method: Least Sguares
Date: 05M15/15 Time: 00:18
Sample: 2001 2014
Included observations: 14
Variable Coefficient  Std. Error t-Statistic Prob.
C 2905345 0.263887 11.00930 0.0000
BP -0.035145 0.035266  -0.996578 0.3388
R-squared 0.076437 Mean dependent var 2778511
Adjusted R-squared -0.000526 5.D. dependent var 0.864851
S.E. of regression 0.865078 Akaike info criterion 2679570
Sum squared resid 8.980327 Schwarz criterion 2770864
Log likelihood -16.75659  F-statistic 0.993163
Durbin-Watson stat 1.457841 Prob(F-statistic) 0.338642
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Dependent Variable: EITA
Method: Least Sguares
Date: 051515 Time: 00:36
Sample: 2001 2014
Included cbservations: 14
Variable Coefficient  5td. Error t-Statistic Praob.
C 1.635477 0.158324 10.32993 0.0000
BP 0.006006 0.021158 0.2835852 0.7813
R-squared 0.006671 Mean dependent var 1657143
Adjusted R-squared -0.076106 5.D. dependent var 0.500330
S.E. of regression 0.519020 Akaike info criterion 1657814
Sum squared resid 3232577 Schwarz criterion 1.749107
Log likelihood -9.6046595 F-statistic 0.080589
Durbin-Watson stat 0.591030 Prob(F-statistic) 0.781339

AR(L) J3t (26) 13, st 245 1(16) o3y gl

Dependent Variable: EITA

Method: Least Sguares

Date: 05/M15/15 Time: 10:45

Sample: 2001 2014

Included observations: 14
Convergence achieved after 7 iterations
Backecast: 2000

Wariable Coefficient  Std. Emror t-Statistic Prob.

C 1.566812 0.126109 12.44013 0.0000

BP -0.005836 0.011726  -D.497671 0.6285

A1) 0.955104 0.021034 45 58780 0.0000
R-squared 0.815867 Mean dependent var 1657143
Adjusted R-squared 0.7823858 3.D. dependent var 0.500330
S.E. of regression 0.233398 Akaike info criterion 0.115269
Sum squared resid 0.599223 Schwarz criterion 0.252210
Log likelihood 2153114 F-statistic 24365964
Durbin-Watson stat 2100864 Prob(F-statistic) 0.000091

Inverted MA Roots -96
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Pairwize Granger Causality Tests
Date: 02MS15 Time: 12224
Sample: 2001 2014

Lags: 2
Mull Hypothesis: Cbs  F-Ststistic  Probability
IMNF does not Granger Cause TCR 12 5.92562 0.21545
TCR does not Granger Cause INF D.54582 060216
IMNT does not Granger Cause TCR 12 028777 0.75339
TCR does not Granger Cause INT 4. 97258 0.06716
TDRT does not Granger Cause TCR 12 D.84359 045964
TCR doez not Granger Cause TDRT 0.10582 0.90100
M2 does not Granger Cause TCR 12 B 63555 0.53044
TCR does not Granger Cause M2 218913 018263
IMNT does not Granger Cause INF 12 0.32495 0.73291
IMF does not Granger Cause INT 050042 0.62643
TDRT does not Granger Cause INF 12 1.30099 0.33081
IMNF does not Granger Cause TDRT 0.74997 0.50636
M2 does not Granger Cause INF 12 043445 0.63526
IMF does not Granger Cause M2 1.55773 0.27567T
TDRT does not Granger Cause INT 12 0.36431 0. 70679
IMNT does not Granger Cause TDRT 1.73781 0.24350
M2 does not Granger Cause INT 12 454371 0.05424
IMNT does not Granger Cause M2 0.36320 0.70732
M2 does not Granger Cause TDRT 12 1.93565 021422
TDRT does not Granger Cause M2 0241638 0.791&60
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Pairwize Granger Causality Tests

Date: 02115 Time: 1247

Sample: 2001 2014

Lags. 2
Mull Hypothesis: Obs  F-Statistic  Probability
IMF does not Granger Cause EITA 12 11.4502 0.00621
EITA does not Granger Cause INF 32462 073313
IMT does not Granger Cause EITA 12 0559289 0.57827
EITA does not Granger Cause INT 1.34576 0.32024
TDRT does not Granger Cauze EITA 12 T.74582 0.01258
EITA does not Granger Cause TORT 0.06269 0.93976
M2 does not Granger Cause EITA 12 0.56288 0.40007
EITA does not Granger Cause M2 015126 0.86236
IMT does not Granger Cause IMF 12 [0.32405 0.73201
IMF does not Granger Cause INT 6.52012 002582
TDRT does not Granger Cause INF 12 1.20028 0.33031
IMF does not Granger Cause TORT 0. 74997 0.50636
M2 does not Granger Cause [MF 12 043445 063526
IMF does not Granger Cause M2 1.55773 027567
TDRT does not Granger Cause INT 12 036451 07067
IMT does not Granger Cause TDRT 1.73781 0.24350
M2 does not Granger Cause IMNT 12 454371 0.05434
IMT does not Granger Cause M2 036320 0.70782
M2 does not Granger Cause TORT 12 1.93565 021422
TDRT does not Granger Cauze M2 024168 079160
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