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Summary:

This study aims to shed light on the importance of foreign investment,
measure the impact of foreign investments on economic growth in Algeria, and
seek to guide policy makers and decision makers to the important role played by
foreign direct investment and its impact on economic growth. Accordingly, the
research problem revolves around the impact of development The financial sector
in the banking sector focused on foreign direct investment in Algeria, following
the descriptive analytical approach. Our study concluded that foreign direct
investment in countries of the world has achieved record numbers with an increase
in its contribution to the accumulation of fixed capital and the gross domestic
product. The direction of capital flow is also linked to factors of attraction,
investment climate and liberalization. Trade has generally contributed to the
integration of the global economy, and to attract foreign investment, the role of
banks must be activated, providing facilities, researching the risks of foreign
investment in the banking market, and carrying out the necessary studies from the
Central Bank to avoid the resulting risks by introducing modern banking
techniques and innovations, and benefiting from administrative and skill expertise.
Keywords: financial development. direct foreign investment.
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