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The Role of Capital Size in the Financial Leverage Ratio and Risks to Achieve Banking Stability According to Basel Ill: The

Case of SociétéGénérale Bank During 2019-2023.
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Abstract:

This studyaims to examine the role of capital size in the financialleverage ratio to mitigaterisks and achievebankingstability.
According to Basel lll, the financialleverage ratio is set at 3% or higher. Therefore, the bank must alsodetermine the total risk-
weightedassets as a key variable.The studyadopts a descriptive-analyticalapproach to describe and analyze data related to the study
variables, alongwith a statisticalapproach by tracking a time series over five years to observe changes in the financialleverage ratio,
focusing on the case of Société Générale Bank from 2019 to 2023.The findingsindicatethat changes in core capital size or total risk-
weightedassetscan have either a positive or negative impact on the financialleverage ratio. If the capital size increases, the

financialleverage ratio willrise, indicating a direct relationship. Conversely, if total assetsincrease,the financialleverage ratio

willdecline, indicating an inverse relationship. Therefore, the bank must determine the optimal size of capital and assets.
Keywords: Capital, financialleverage, risk, bankingstability, Basel lll.
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