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The relationship of cryptocurrencies to traditional monetary concepts -
Bitcoin as a model
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Abstract:

This study aims to identify the concept of the Bitcoin, its features and its mechanism of
action. It also touched on the relationship of the Bitcoin currency with traditional monetary
concepts; such as monetary mass, interest rates, and how they affect the work of central banks and
monetary policy.

The study found that despite the success of cryptocurrencies, and Bitcoin in particular, they
may not completely replace fiat currencies, due to the lack of a guarantor, and also the instability of
their value.
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