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Abstract

This study is devoted to the subject of Guarantee and Its Contemporary
Applications and used The Letter of Guarantee as a study model.
Guarantee is one of the contracts initiated by the Muslim as a way of
easement and benevolence to promote the social solidarity among
Muslims .

In view of the evolution of economic life, banks have tended to adopt
this contract in exchange for a replacement, because of the confidence it
provides between the dealers and the stability of economic transactions. It
has created many of its derivative banking products, most notably the letter
of guarantee that is now a condition in many contracts and tenders. So,
what is guarantee in Islamic jurisprudence? And what is the letter of
guarantee?

The study concluded that there is an unanimity of the scholars that it is
impermissible to take a compensation instead of the financial guarantee,
because it is a contract that reverts to a loan, which applies to the non-
covered letter of guarantee. Whereas, for the covered one, the bank is the
agent of the debtor in the performance of his debt, which allows him to
obtain a commission in exchange for this service. Accordingly, Islamic
banks are called upon to find legitimate alternatives to compensated
guarantee, hopefully to be prevailed by investment formulas in order to
contribute positively to national economies.
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