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We have tried through this thesis research to answer to the problem that lies
in measuring the impact of corruption on foreign direct investment in seven emerging
countries, the study adopted a set of corruption indicators: The Corruption perceptions
Index, the Corruption Control Index, and the good Governance Index. With regard to
economic development, the following indicators have been selected: Per capita GDP,
exchange rate and inflation, as well as distance index, trade openness index and start-
up business index, Based on the gravity model, A program has been used stata 16, To
measure the impact of corruption on foreign direct investment, We have used many
standard models starting with traditional to PPML & PPMLHDFE model, the results
obtained however lead to the following conclusions :

Corruption does not help the flow of foreign direct investment in emerging
countries, Corruption helps direct investment flow out of these countries, while trying
to control corruption in these countries, enact laws and impose judicial authority and
transparency, it will slow down the flow of these investments to emerging countries.
Keywords: foreign direct investment, corruption, emerging countries.

Economic coding (JEL): F21, D73, O1, C5.
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-0,147938445 -0,061535094 -0,919225872 -0,761708796 -0,340069056 | -0,338454574 -1 2014
0,541620135
-0,154381692 0,025144503 -0,949152648 -0,7659356 -0,282107323 | -0,396488786 -1 2015
0,547057748
-0,191560805 0,118391469 -0,822687984 -0,719606936 -0,254059404 | -0,381440401 2016

0,284041256
-0,19324103 -0,021827128 -0,892391264 -0,927986979 -0,269936413 | -0,532073021 -0,25594601 2017

-0,335383773 -0,021568974 -0,845113337 -0,862851739 -0,271244168 | -0,419695556 2018

0,083467543
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:(Intuitive Gravity Model) gl 43l =358 i 1136
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! Fabian J. Baier, Foreign Direct Investment and Tax: OECD Gravity Modelling in a World with International Financial
Institutions, Athens Journal of Business & Economics - Volume 6, Issue 1, 2020: Pages 45-72.
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O oy (OLS piisy il Lsmdl) & (bl degat o jiall 2sldl olialal) Gl
sl Jo UV sl 08 & (Brre ed) o e ol il ol il 1 O (L)
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Sl V1 il o Islezel alasall ooy el padll cp SLE Y1 jamb b 23U 308 (3 L5V 5k

W ) e L statal6
alyldl S gl b3y B ghaas 1(6-2) o3y Jgud!

1fdi lgdpca~o lgdpca~d  ldistw lexrt i lexrt j ltrdop i ltrdop j  inf i inf j lent~t o lent~t d

1fdi 1.0000
lgdpcap o | -0.1669  1.0000
lgdpcap d 0.1313  0.1361  1.0000
Idistw | -0.2630 -0.0161 -0.1747  1.0000
lexrt 1| -0.0552 -0.0227 0.0044 0.1209 1.0000
lexrt § | -0.0067 -0.0142 -0.0420 0.0725 -0.0672 1.0000
ltrdop i 0.3191 -0.1312  0.2598 0.0305 0.2258  0.0101  1.0000
1trdop ] 0.0420 0.1768 -0.1758 ~ 0.2507 0.0101  0.2258 -0.0588  1.0000
inf 1| -0.2883 0.4052 -0.0952 -0.0287 0.0860 -0.0060 -0.4658 0.0848  1.0000
inf j 0.1412 -0.0845 0.4463 -0.2010 -0.0060 0.0860 0.0848 -0.4658 -0.1085 1.0000
lentry cos~o | -0.3031 0.0837 -0.1310 -0.0234 -0.3759 -0.0788 -0.2636 -0.0947 0.2010 -0.0439 1.0000
lentry cos~d | -0.0935 -0.1325 0.1295 -0.0737 -0.0456¢ -0.3814 -0.0814 -0.2326 -0.0516 0.1968 0.0756  1.0000

Stata 16 ste~V) byl wlr 2 - bl
oK e b ISas Olase e A a1 S ) e s ) Gl jlea ) O o>
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A s Syl o b Lo 2l JlasVI ey Olel ] 1SS Loy by ezl Al
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W ) e fams OLS aolll g rall wla b i b plasinl 205U T3 A Any
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S g3 m3g0d OLS s 1(7-2) o) s

Linear regression Number of obs = 630
F(20, 39) = 24 .98

Frob > F = 0.0000

R—sguared = 0.435%9

Root MSE = T.2633

(std. Err. adjusted for 40 clusters in distw)

Robust

1fdi Coef. S5td. Err. T P>t [95% Conf. Intervall]

lgdpcap o —.9878718 1.335722 -0.74 0.464 —-3.689%624 1.71388
lgdpcap_d -2.037857 1.001387 -2.04 0.045% -4.0€3352 —.0123€08%
ltrdop_i —.B80772089 1.70855 —0.47 0.839 —4.2683589 2.e48148
ltrdop Jj 4_.843011 1.445451 3.35 0.00z2 1.515%311 T .T766711
ldistw —-7.266637 1.552115 —4 .68 0.000 -10.40608 -4 127189

lexrt i -1.180741 1.152738 -0.5%8% 0.328 -3.5983281 1.2318

lexrt j -1.372582 .9355988 -1.4¢ 0.152 -3.2731 .52753¢64
lentry cost_o —1.645123 .48786286 —-3.37 0.o0o0z2 —2.863144 —. 6588068
lentry cost d —1.173547 .72959331 —1.61 0.116 —-2.685037¢6 - 3024826
crp_1i —.0048%05 2.8629%16 —0.00 0.99%9 -5.795684 5.785%903

crp_J 2.685372 3.00&088 0.88% 0.376 -3.391015 8.7€9758
gvr i —4_.843772 2.585119 -1.79 0.081 —-9.892895 -6805351
gvr_J 3.2468608 2.01&e734 1.61 0.116 —.832862459 7 .32583e
cpi i -0504455 -1174128 0.77 0.446 —.1470444 -3275353
cpi_Jj —.2557342 .1343242 —-1.80 0.064 —.52743086 -015%621

inf i —.12€4108& .1257081 -1.01 0.321 —-.3806791 .127858

inf j -40039896 -0862517 4_85 0.000 .22652591 -5754502
gatt_o 6.979567 2.35%0006 2.582 0.006 2.145324 11.81381
gatt_d 6.170%69 1.733252 3.586 0.001 2.66513¢ S.&e76802

fta_ wto —8.111455 6.406826 -1.27 0.213 -21_07052 4.847534
_cons 43.2054 23.8%2624 1.81 0.078 -5.129307 91.54011

Stata 16 sl zabpdl ol 1yl
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Ryl £ 3d oyl
5.52 F (2, 39)
0.0078 Prob > F

Stata 16 sla~Vi zabdl ol 2 -yl

0.05 .o ol ZisaillF-statistic . alilip-value of L () Jsad! s o Lo
A0 JaY) 2 il e las 2ols OB aldey il Ao dll Ly il 2o )l 205 Wi adsy
AsLasY) oLVl la Lo sy iyl 2 225U Jgall 2l 8ol a5 8 mttndly Bdnial) gl
a3l

Crp_ii, Crp_j, sbedlb aiked) ohpadl 0L aus gl Al 2o i) jlasl LS i)l ks pldscalg
eNlal) O sl sl Joald andl ShlazaN) (33550 1ég dege REQVI_I, QVI_j, CPI_, CPI_j,
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4.36 F (6, 39)
0.0018 Prob > F

Stata 16 sle~Y) bl wlr 2 - ball

0.05 ;o rof zasaillF-statistic » daldlip-value of k caldl Joudk) Ss o >3
Crp_i, oo JSTO1 U1 vy e 529 (03 (Sytams i Al B jdl) iy 3y dall 22 dll by s wiley
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8.29 F 3,39) 11.60
0.0002 Prob > F
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11.02 F(3, 606)
0.0000 Prob > F
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gl Lylsr 20>~ (MR) ® multilateral resistance <1 bY1 ssdxdl aeglall ldlaag anny
e g 0 S eils ) BLoYb coduleadd spmte i U g OF (S 21V a3l
Lyndl e aylndl sl ol s dres 25Tl ol s

o 540 plasaniBergstrand (1985, 1989) 58! Ly LY saiaze aglill LU 3 b e sllas
sy 1LY sdae a9l ,uan LBANderson and Van Wincoop (2003) oL « .Y
alisaal G5 x Yo, Feenstra (2002) sty b odsS dudl wlpazeCarrére (2008) sisia; L
RENOPCHIRTE LY & Al 4 bl sday cagamlly Laadll 3 ald) oW

:(Fixed Effects Estimation) sl o\ ! & @

P bl al Sl s A alasaal sa (Bl (bl 43U FisE i LY s
o) sy Sygien IS B8y Sl clis) Jo bl Bl Sl 23U Lt G
iS558 2 il Sl S 0B (s iy L mdsadl (1) Byt a8 gBli] ¢ (g
S Y al ol e aad) s 3 b Gl G o)t Yl G 30 e
Al O e GLE L s lize 055w Y (239adl & L))ol

taally jeined) dlauly ) Sl LU 2356 S mos L Jaid

Vslen 3 Al el ate 658 ety o ASGOIST) 3L 306 elas Y il AU oyl Wb 1s ) (2006) Baldwin and Taglioni ., *
Anderson and van Wincoop2003 - caiSlell sis e Cdaally 2t aylond oliad) 5,05 551 blse e st Yy b LA e i) 23Uk

AW Bl slen L i Bl a8 U O Gy 3lndl Alag e Al G Aol el ohsse ob G s MR 7))
! Marquez-Ramos L, Martinez-Zarzoso |, Suarez-Burguet, Trade policy versus trade facilitation: An application using
‘good old, OLS. Economics: The Open—Access, Open—Assessment E—Journal 6, economics—ejournal.ja.2012: P 11.
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Linear regression Humber of obs = 630
(32, 39) = 29.82
Prob > F = 0.0000
R-sgquared = 0.5871
Root MSE = 6.2763
(Std. Err. adjusted for 40 clusters in distw)
Robust
1fdi Coef. Std. Err. t B>t [95% Comf. Imnterwvall]
lgdpcap o 6.02509093 1.198724 3.03 0. 000 3.601346 8.450641
lgdpcap_d -4 _ 85375044 1.8262053 -Z.66 0.011 —-8.551742 -1.1640%6
ltrdop_i -8.964441 3.32252 -2.70 0.010 -15. 68487 -Z2.244011
ltrdop j 14.96371 3.5881% 4.16 0. 000 7.68B5685 22.24174
ldistw -5.434013% 1.68453 -5.60 0. 000 -12.8422 -6. 027631
lexrt i 1.856027 1.74732 1.06 0.285 -1.67T8262 5.380316
lerxrt j 2.390263 1.369845 1.74 0.089 -.3805104 5.161036
lentry cost o .§27548 -T1327728 1.27 0.213 —-.554g24 2.408722
lentry cost d -.136304%9 -68994049]1 -0.20 0. 846 -1.55137% 1.278366
crp i —-5.795447 1.742527 -3.33 0.002 -9.32003%9 —-2.270854
crp_Jj 2.469402 2.64333% 0.93 0.356 -2.877166 7.81el151
gvr_i 2.738407 3.400758 0.81 0.428 -4.140276 9.617089
gvr_j 2.430569 3.058524 0.79 0.432 —-3.757903 8.6159041
cpi i —-.3834522 -1051083 -3.65 0.001 -.59e0337 -.1708507
cpi_j 0190071 -1171808 0.16 0.872 -.2180135 2560276
inf i —-.2242804 -0630133 -3.56 0.001 -.35173c0 -.0%968239
inf j 02531174 055055 0.46 0.6351 -.0Be241% .1364766
gatt_o 5.850772 1.864637 3.14 0.003 2.078146 9.6223097
gatt_d —-.81174978 1.819412 -0.45 0. 658 —-4._.4918%06 2_.86831
fta wto -14.2173% 6.294108 -2.26 0.030 -26.94839 -1.486317
home duml 4] (omitted)
home dum2 18.69536 4.680776 3.99 0. 000 G.227504 28.16312
home dum3 50.03718 11.43245 4_38 0. 000 26. 91286 T73.1615
home dum4 5.03548 6.844007 1.32 0.154 —-4.80383 22 .88B279
home dum3 13.12914 8.24511& 1.5%9 0.119 -3.548178 20,8047
home dumé 15.47063 4.6660612 4.17 0. 000 10.03154 28.80977
home dum7 17.5467 4.988662 3.52 0.001 7.456178 27 .83722
host duml 44.79677 12.69047 3.53 0.001 15.12787 T0.46567
host dum2 24.93053 0.070173 2.753 0.009 6.384302 43.27671
host_dum3 4] (omitted)
host_dum4 11.79087 7.874774 1.50 0.142 -4.137367 27.7191
host _dum5 B.Z259R02 6.951 628 1.19 0.241 -5.781103 22 .33089
host dumé 20.536l3 9.423852 2.18 0.035 1.47461 35.59769
host dum7 Z26.818% §.85086 2.72 0.010 6.893657 45.74413
_cons -37.218%¢6 2%.6606600 -1.25 0.217 -497.2253 22.78737

Stata 16 sla~Vi mabpdl ol yball

Sl 093 el Z3sedl B me Bl SVS Audlr 2358 S W)l Ll e 00 B
BV s 3ot S 58T 065 23 gedll Bt 5 OF caBsin on LSTe o 31U LW 300 ks
Bae Laol Y Pl aelis e 3343l odng D058 (a0 5T 1) %043 s o cldisl S izl
@ LY satame Taglill Ja Jolge amls U1 pU ol e aSE ST (mdpedl (U] lpad) a B
9.43- 11 7.26- o Bl By (3 85L5 damSle S LS byl jlemaV) pils -
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Cipiang yotios (il OIS n ey 14V #2358 i Guimaraes & Portugal (2009) #i

Wd) o> Of 2l doemal) dyylakl slas V) Condy Wl D8 5510 s s s Azl Ole
1 . : .

it (S8 £ Ruilnte Sl

) Ol 43U 23 s @l mog I Jsud

:Guimaraes & Portugal (2009)
Guimaraes & Portugal (2009) dengw 385 el aub) ol lll 20301 z368 s :(13-2) (3 Jaud!

domgie 389 L2y jeiiens (paldl

Twoway Fixed Effects Estimation: gpreg
1.1%209289551e-07

Transforming all wvariables simultaneocusly

Tolerance Level for Iterations:

Iterations for gpreg

|
[ 1

|
2 |

|
3 |

...... Converged after 7 Iterations

|
4 |

Degrees of Freedom: 587
Source 58 df MS Number of obs = 630
F(20, 597) = 17.72
Model 13956.7754 20 ©97.838768 Prob > F = 0 .0000
Residual 23517.0733 597 39.39%20826 R—sguared = 0.3724
2d] R—scquared = 0.3378
Total 37473.8487 630 59.48229595 Root MSE = 6.2763
1fdi Coef. Std. Err. t P>t [85% Conf. Intervall
lgdpcap_ o 6. 025993 1.331541 4.53 0.000 3.410%2 g8.64106¢
lgdpcap_d —4_857544 -9289%649 -5.23 0.000 —-6.682381 —3.033508
ltrdop i —8.%c4441 3.203844 -2 .80 0.005 -15.25662 —-2_.672265
ltrdop j 14 .96371 2 .895006 5.17 0.000 9._278078 20.64935
ldistw —5%._.43491%5 .6943174 —13.59 0.000 —10.79852 —8.071313
lexrt i 1.85c027 1.573362 1.18 0.239 -1.2335%c5 4.5%4c024
lexrt_j 2.3%0263 1.615734 1.48 0.140 —. 7825504 5.563476
lentry cost_o .92754%9 -4881599 1.%0 0.058 —. 0311704 1.886268
lentry cost_d —.13650459 -4737986 —0.29 0.773 —-1.0&702 . 7940097
crp i —5.755447 2.460558 -2 .36 0.019 —-10.62793 —.9629657
crp j 2.4¢9452 2 .3770&5 1.04 0.299 —2.198534 7.13791%5
gvr_i 2.738407 2.698525 1.01 0.311 —2.56135 8.0381c4
gvr_Jj 2.430569 2.613459% 0.93 0.353 —2.702122 7.56326
cpi_1i —.3834522 -1177418 -3.26 0.001 —.68l4e506 —.1522138
cpi_ j -019%0071 -1175106 0.16 0.872 —.2117773 245975914
inf i —.2242804 .0821343 —2.73 0.007 —.3855878 —. 062973
inf 3 .0251174 .0810713 0.31 0.757 —.13410z22 .184337
gatt_o 5.850772 1.7822585 3.28 0.001 2.350441 9.35110=2
gatt_d —.B117978 1.768464 —-0.46 0.646 -4 .284%66 2 .66137
fta_wto —14 21735 1.808351 —7.86 0.000 —-17.7c88¢6 —10.66585

Stata 16 sle~¥) mabpd wlr 2 - bl

ol LS cap i CJLC 42385 gy (L) (GA;) s &y&»l ple op day bl oda kﬁl& oy b

B T g (zgad) (3 By Slpite 2 pad %034 e 5T 1 a5 Lol Lolas

1 paulo Guimaraes, Pedro Portugal. "A Simple Feasible Alternative Procedure to Estimate Models with High Dimensional Fixed
Effects, IZA DP No. 3935, 2009.
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o o) g b NI 3g8 i Bl ok T GUimaraes & Portugal (2010) 46 ¢
oo ey el Y1 4ay <(high dimensional fixed effects) sled1 alle anldl o)l
AW sl o1 al ol Al e LY skt (3 4Y 3uSUl SLL) Slegat we plasaadl
Head and pasuet 18y (zaseill ahay wlivlys domd gl JULY) lpane plisanl & (UL e
S el ezl oo ) DI e e gems 3Ll paid 1S5 a2 b 2Mayer (2014)
S Akl ods el LBy el SUL Sliy sk By Slkie (el (gl r o
Cluster (distw) <Lll (xaf) saie

homgin Ghy ey et (L Bl O LU 2308 L il mog LM oty
:Guimaraes & Portugal (2010)

! paulo Guimaraes and Pedro Portugal. A Simple Feasible Alternative Procedure to Estimate Models with High-Dimensional Fixed
Effects, Stata Journal, 10(4), 2010: pp 628-649,.

2 Head, K., and T. Mayer. Gravity Equations: Workhorse, Toolkit, and Cookbook, in G. Gopinath, E. Helpman, and K. Rogoff (eds.)
Handbook of International Economics Vol. IV, Amsterdam: Elsevier. 2014.
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Guimaraes & Portugal (2010) iwmgse 85 ol dutd Olglall dudUt #3468 puds :(14-2) 3y Joud!

kkxkk¥% k%% Linear Regression with 2 High-Dimensional Fixed Effects *¥¥kxkkxk¥x
Number of obs = 630

N. of clusters = 40

RE-sqguared = 0.5871

Robust

v Coef. 5td. Err. t P>|t] [95% Conf. Intervall
lgdpcap o 6.025993 1.198723 5.03 0.000 3.587172 B.464814
lgdpcap d -4.857944 1.826205 -2.66 0.012 -8.573385 -1.142503
ltrdop i -B.964441 3.322518 -2.70 0.011 -15.72415 -2.204728
ltrdop j 14.96371 3.598188 4.16 0.000 7.643145 22.28428
ldistw -5.434915 1.68453 -5.60 0.000 -12.86212 -6.007712
lexrt i 1.856027 1.747321 1.06 0.296 -1.698923 5.410978
lexrt j 2.390263 1.369845 1.74 0.0%90 -.3967072 5.177233
lentry cost o .927549 .7327728 1.27 0.214 -.5632884 2.418386
lentry cost d -.1365049 .6994591 -0.20 0.84¢ -1.559647 1.286637
crp i -5.795447 1.742527 -3.33 0.002 -9.340644 -2.250249
crp j 2.469492 2.64334 0.93 0.357 -2.908422 7.847407
gvr i 2.738407 3.400758 0.81 0.42¢ -4.180488 9.657301
gvr_j 2.430569 3.058525 0.79 0.433 -3.794082 B.65522
cpi i -.3834522 .1051083 -3.65 0.001 -.5972966 -.1696078
cpi j .0190071 .1171808 0.16 0.872 -.2193991 .2574132
inf i -.2242804 .0630133 -3.56 0.001 -.352482 -.0960789
inf j .0251174 .055055 0.46 0.651 -.0868928 .1371276
gatt o 5.850772 1.864657 3.14 0.004 2.057097 9.644446
gatt_d -.B8117978 1.81%412 -0.45 0.658 -4.513418 2.889823
fta wto -14.21735 6.294108 -2.26 0.031 -27.02281 -1.4118%4

Stata 16 sl bl ol -yl
izl G 5T ol Z3gail) i) 3980 O L3 L) 20l IS 358 we &)Ll
o 2l ol a3 T35 2 Bt Ly Wlae Bl oy (658 e ST %34 s> s
(CnionzinnsT g cppadions] ) dakadll SULI Dlidg muad By Dliiis el pde o8 Ay Dl )0l
e by W1 (gomms i Brginng lo IdISTW LA 2das 01 o» 3lamSe gl cld) 23501 3
Itrdop_j, 1gdpcap_0 @i coladel 2l 23U 2358 il does JSE Lo gag cBig i
) Ly (D01 Gsime Sotas s Lot WYs I <G inf i, gatt_ 0, cpi_i,crp i, ,
exrt j ) gms LI O05 syt s adlax] dgms 53 0G ltrdop i, lgdpcap_d, fta_wto
ailbte Ly Byl O oS LS adlan] A ol oS5 b sl 3L D010 s die cilSS

auibilill dgall qua pisunll quia Ul jlniiwbl ande abwall g :lgicy yimlnll Galmib clyil §)530 m——



—(2008-2004)5 yial éuilill dgall na pilall guia bl jloiiubl aule abuall 151 éuuld éulja” gulill dodall =—

:(Estimation Without Fixed Effects) auldt i pildt 09y puiddl @
Roglil ol o o () 3L 358 ety i il ik b ) i) 2308 s
Jlgbd iy lgs Ge B 2kl oda ST 0y iz danlys 2l AW e GB1LLYI Bootazs
'Baier and Bergstrand (2009) ».3 (35l e 2l Sl e Ll alslaze ol paze of bliu)
Ligs) of it olpb 2] 050 Sy iy Jstall GBI saate Baglill LalSIy s ooty Lo
ik S Y Slpii po 3sad) O domgidl s o g raeds K20 Lede il Cna UL L)

Ay Olpane 3l 093 Sy il Ol sl Lede Jpad) @ Sl e G
Baier and ises by Wl ol Ot 23U 2356 pum @l Il Jedl mos

sl Jo0d) Bergstrand (2009)

1 Baier, S. and J. Bergstrand. Bonus Vetus OLS: A Simple Method for Approximating International Trade Cost Effects using the Gravity
Equation. Journal of International Economics, 2009.77(1): P 77-85.
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Baier and Bergstrand (2009) dzegse 389 autdt <ttt Ogy dnd 348 puds :(15-2) o8y Jgudr!

Linear regression Number of cbs = 630
F(20, 39) = 27.37
Prch > F = 0.0000
R-squared = 0.4085
Root MSE = 7.4314

(std. Err. adjusted for 40 clusters in distw)

Robust
1fdi Coef. Std. Err. t P>t [95% Conf. Intervall
lgdpcap o -1.88945%5 1.178466 -1.60 0.117 -4.2731e7 .4941762
lgdpcap_d -.1388747 1.162565% -0.12 0.%06 -2.450352 2.212c42
ltrdop i 2.115788 .B81195%1 2.6l 0.013 .477446 3.762131
ltrdop j .4135805 1.012e6 0.41 0.685 -1.634717 2.4e1878
ldistw star -8.597685%4 2.281583 -3.77 0.001 -13.21283 -3.%82957
lexrt i -2.555291 1.062785 -2.40 0.021 -4.704%7¢6 —.4056062
lexrt j -1.317244 .89308%¢0 -1.47 0.148 -3.123c88 .4852007
lentry cost_o -1.958117 .5630971 -3.48 0.001 -3.097088 —-.8191458
lentry cost_d -.83185%7 . 7320500 -1.14 0.263 -2.312¢l2 .6488124
crp i star -4.518556 3.246315 -1.39 0.172 -11.08485 2.047736
crp j star 1.524¢604 3.4558 0.56 0.581 -5.065412 g.914e21
inf i star .243808¢0 .098ce30 2.47 0.018 .0442427 .443374¢6
inf j star -.0265%658 .08B8249%8 -0.31 0.762 -.2054c8 .1515363
gvr_i_star .8790767 4.,617788 0.1% 0.850 -8.461281 10.21943
gvr_j star -6.440163 4.253607 -1.51 0.138 -15.043% 2.16357
cpi i star -.253%8822 .1558437 -1.89 0.067 -.605%2058 .0212413
cpli j star .2364017 .154¢15 1.53 0.134 -.0762760 .5452001
gatt o star 11.51%¢61 2.1869%3 5.45 0.000 7.49595% 16.34322
gatt d star —-.855%1822 1.445858 -0.59 0.557 -3.7917%¢6 2.073432
fta wto star -11.96516 7.270012 -1.65 0.108 -26.67015 2.735%827
_cons 789.3581 266.001 2.97 0.005 251.3204 1327.3%6

Stata 16 sla~Vi mabpl ol 2yl

Baier and Bergstrand aongue 335 2l ol Og 3L 2348 s s 1)l
Z3sed el 3521 OF oo S5 (il poaldl 2l sl 23580 20l STl 2354 an (2009)
BPy Dlpate pendl pde B Iay 041 e i U %059 s e clisl G jrol o
£ s eSS Oa 23U 2358 (3 ((ndeatens g a7 ) Buabail) UL Sl aed
Lis giney Al A5 ST 859 Ul auldl ol 2358 (3 9.43— s IdiStw BL dales 550
lentry_cost_0, whmdl wladal dedl @bl 2358 L) G 0S5 Losay W1 (St

ltrdop i, lexrt i, = law 01 dsms Gsimn e afla~) WY o3 <SG gatt_o_star
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Ssims dis 3l CPI_i_StAr ¢ i) dygine Lol (Y05 (sgtms dis a5l Bygme 93 OG inf_i_star
Alasl AYs old (S5 b ol L 010
The Poisson Pseudo-Maximum Likelihood ) O« eas¥t 0Y1 4t jda @

(Estimator
3 aslas bes us i) b 3 (heteroskedasticity) ool jwld ads sy (b

oy sl OLS 44 b o GLE 2z i doegie slazel cw‘w b e B3 2358 Slivlys
Jb 8wl el e UKD s n folail) Bl 3 1Santos Silva and Tenreyro (2006)
e o I o W E e Y e g 7 QS T iy LTS F WSS OTAPON]
e ity - Jadl b oW el et S5 gl ooV DY) b ke py = Byl
By il Nl sy 3 oo 5a Yol caudUb) 23U 3 2t W B jailadl e sae e Osuly
fog 1l ) ol b Sy fay Ogulyy e LG cOLSE LS iy wlpanes U] (S
OLS.z598 (3 LSTUL Ladl b iy edly Oguly o398 cMalan pnds WE (io Led 3yl
L= 28antos Silva and Tenreyro(2010) aib Gswly waeY OSGY1 as jdde pdsiieys

eV OIS i Semg pde 3 e B () i) el Dlil

223l 9l PPML Osely olae) OO 4t 23 UH 2358 il gils LIkl Jgad) mossg

1 santos Silva & Silvana Tenreyro- "The Log of Gravity, The Review of Economics and Statistics, MIT Press, vol. 88(4), 2006: p641-658.

2 Santos Silva, J.M.C. and Tenreyro, Silvana , On the Existence of the Maximum Likelihood Estimates in Poisson Regression, Economics
Letters, 107(2) , 2010:pp. 310-312.
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PPML 0gutgr olas¥1 OSGY1 4 &3 358 ot :(16-2) o8y Jgur!

Munkber of parameters: 33

MNumcer of ocbservations: 558
Pseudo log—likelihood: —4&e0437.6
B—souared: .485322515

Cption strict is: on

(5td. Err. adjusted for 37 clusters in distw)

Robust
fdi Coef. Std. Err. = P>=l=z]| [95% Conf. Intervall]
lgdocap o -88221e5 . 3045238 2.8 0.005 . 2653609 1.4559072
lgdpcap d —.2348081 .1331145 -1.7& 0.078 —.4957077 0260915
ltrdap:i -0702411 .4787851 0.15 0.883 —.8681603 1.008643
ltrdeop J 1.308087 . 3449317 3.79 0.000 . 8320329 1.95414
ldistw —3.862303 . 73896086 —4 .98 0.000 —5.110&39 —2.2135¢87
lexrt i 1.413822 . 7054054 2.00 0.045 . 0312532 2.796392
1exrt:j -3e04e71 .1974157 1.83 0.0&8 —.02646086 . 7473949
lentry cost o -1083533 .113505&6 0.95 0.340 —.1141135 .3308201
lentry cosSt_d —.1388291 . 059426595 —-1.47 0.141 —.323593%9 . 04559356
crp i —.1310073 . 3228133 —0.47 0.e40 —. 7837057 .4816951
cre J — . 66658486 . 2837183 —2.35 0.019 —1.222662 —.1105069
gvr:i 1.1465 . 8728168 1.70 0.088 —. 1721972 2.465196
gvr_Jj —.59880218 . 368173593 —-2.786 0O.006e —1.707057 —.28858¢65
cpi i —. 0217232 0164766 -1.32 0.187 —. 0540167 . 0105702
cpi:j - 0812598 . 0149229 4.11 O.000 . 0320115 . 0905081
inf i —.034818 . 0334574 —-1.04 0.298 —.1003933 . 0307574
inf:j — .. 0127107 .0078676 —-1.62 0.10e —.028131 . 00270596
gatt_o —. 0745736 .4416144 —-0.17 0O.86& —.9401219 . 7909748
gatt d -14254759 .4283081 0.33 0.735 —. 89692086 . 9820165
fta_w%b - 2843021 1.041809 0.25 0.800 —1.777&6086 2.30821
home  dum2 2.59959713 . 9880713 3.10 0.002 1.102328 4.897098
home  dum3 ©.258001 1.885455 3.32 0.00L1 2.562378 S.553424
home  dums 2.487981 1.164285 2.14 0.033 L 2060249 4.769938
home  dumS —.211539% 1.452706 —-0.14 0.88 —3.137151 2.714111
home  dumé 2246234 1.452318 0.15 0.877 —2.821887 3.071114
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