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Abstract

The goal of this study is to know the impact of inflation on the Historical cost And the
elements of financial statements prepared on the basis of, then discussed in detail the
accounting studies issued and methods that followed to address the shortcomings in on the
Historical cost and thus to deal with inflation on the financial statements through accounting
methods.

One of the main results obtained that these methods did not change the accounting
principles generally accepted did not come out for the most part from the principle and the
historical cost basis, this leads us to say that the field is still open but accountants and
researchers in this field to provide new access to the best in accounting for inflation. Each
style of the previous methods had the disadvantages that made the results reached accounting
remains a relative precision, use and rely on in making decisions, if there is no method of
fully integrated to express accurately and objectively the impact of price changes on the
elements of the financial statements and get us to the desired results, although each working
methods to maintain the capital's economic and monetary economic unit.

Keywords: Historical cost, Inflation, Financial statements
Title of the study: the shortcomings of the historical cost basis in the accounting treatment of
inflation in the financial statements.
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