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The monetary approach to addressing the imbalance of payments and its potential application in developing countries
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Abstract:

The aim of this study ist o demonstrate the impact of monetary accidents on the international balance of
payments and exchange rates between the two countries from the theoretical point of view, which causes a
deficit or surplus. This is on one hand, and the same hadith applies to exchange rates in diffrent systems,
whosefluctuations are seen as a source of economics and monetary crises unless they arecontrolled inside and
outside the country on the other hand.For these reasons, the monetary approche theinternational balance of
payments, along with the approche of income and the flexibility, is considered an alternative methode for
studying the forces that create a deficit or surplus in it, wich mainly results from the imbalance between money
supply and demand for it within any economy which will later cause huge local to develop into a global
development. Through this study, we concluded that the imbalance in the balance of payments is a balance
imbalance and not a flow imbalance.

Keywords; Disequilibrium of payments, monetary approach, money demand, money supply, exchange rate
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