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Adopting the Sherrod and Kida models to detect the state of financial distress of an
economic institution: A case study of the (TIFIB) Foundation in Biskra for the
period (2019-2022)
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: Abstract: This study aims to attempt to reveal the state of financial distress of the economic :
i institution with a case study of the institution (TIFIB) in Biskra for the period extending between :
(2019-2022) by adopting the Sherrod and Kida models.
i The study concluded, by analyzing the results of the Sherrod model for the year 2019, that the value :
i of the Z index was limited to 5< Z <20, which is a critical area in which it is difficult to judge the :
: financial position of the institution. However, during the period (2020-2022), the value of the Z index :
was less than 5, which indicates that the institution is suffering from real financial distress, while the :
analysis of the results of the KIDA model in 2019 showed that the financial position of the institution :
i is good, as the value of the Z index is greater than 0.38, but during the period (2020-2022) the value
¢ of the Z index was less than 0.38, which indicates that the institution is suffering from a state of :
financial distress. The institution reached this state as a result of successive losses, in addition to its
i lack of liquidity, which is almost non-existent. In this case, she is unable to fulfill her obligations, :
i which has left her in real financial distress. The continuation of this situation leads to bankruptcy.
i Keywords: financial distress; kida model; Sherrod model.
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2022 | Z - 1,042(-0,101) + 0,42(0,661) + 0,461(0,0006) + 0,463(0,096) + 0,271(0,0001) 0,217
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